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BOARD MEETING
TEXAS STATE AFFORDABLE HOUSING CORPORATION
Tobe held at the offices of
Texas State Affordable Housing Cor poration
1005 Congress Avenue — Suite B-10 Confer ence Room
Austin, Texas 78701
July 17, 2007 at 10:30 am

AGENDA

CALL TO ORDER, ROLL CALL Jerry Romero
CERTIFICATION OF QUORUM Chair

The Board of Directors of Texas State Affordable Housing Corporation will meet to consider and possibly act on the following:

PUBLIC COMMENT

REPORTS
President’ s Report David Long
Executive Vice President’ s Report Katherine Closmann
Single Family Lending Report Paige McGilloway
Multifamily Lending Report David Danenfel zer
Marketing and Development Report Janie Taylor
Legislative Report
Financial Report Melinda Smith

Presentation of Financial Statements and Budget Report

ACTION ITEMSIN OPEN MEETING

Tab 1

Tab 2

Tab 3

Tab 4

Tab5

Presentation, Discussion and Possible Approval of Minutes of the Board Meeting held on May 11, 2007.

Presentation, Discussion, and Possible Approval of a Resolution Regarding the Submission of a 2007
Application for Allocation of Private Activity Bonds, Notice of Intention to Issue Bonds and State Bond
Application to the Texas Bond Review Board for Single Family Mortgage Revenue Bonds (Professional
Educators Home Loan Program).

Presentation, Discussion, and Possible Approval of a Resolution Regarding the Submission of a 2007
Application for Allocation of Private Activity Bonds, Notice of Intention to Issue Bonds and State Bond
Application to the Texas Bond Review Board for Single Family Mortgage Revenue Bonds (Drawdown
Home Loan Program).

Presentation, Discussion and Possible Approval of a Resolution to (i) Adjust Mortgage Loan Interest Rate
for 2006B Programand (ii) Implement 2007 Legislative Changes with respect to the 2006A, 2006B,
2007A-1, 2007A-2 and 2007C Bond Programs, and any other outstanding Bond Program of the Corporation
and resolving other matters incident and related thereto.

Presentation, Discussion and Possible Approval of Resolutions to Approve Submission of Applications for
Allocation of Volume Cap for Private Activity Bonds, Notices of Intent to Issue Bonds and State Bond
Applications to the Texas Bond Review Board Relating to the Corporation’s (i) the Professional Educator
Home Loan Program, (ii) the Firefighter and Law Enforcement or Security Officer Home Loan Program,
and (iii) the Low Income Home Loan Program resolving other matters incident and related thereto.

CLOSED MEETING

Consultation with legal counsel on legal matters — Texas Government Code § 551.071

Deliberation regarding purchase, exchange, lease, or value of real property — Texas Government Code § 551.072
Deliberation regarding prospective gift or donation to the state or Texas State Affordable Housing Corporation — Texas
Government Code § 551.073

Personnel Matters — Texas Government Code § 551.074

Implementation of security personnel or devices — Texas Government Code § 551.076
Other matters authorized under the Texas Government Code

OPEN MEETING

Action in Open Meeting on Items Discussed in Closed Meeting.

ADJOURN



Individuals who require auxiliary aids or services for this meeting should contact Laura Ross, ADA Responsible Employee, at
512-477-3555, x 400 or Relay Texas at 1-800-735-2989 at least two days before the meeting so that the appropriate
arrangements can be made.

Texas Sate Affordable Housing Corporation reserves the right to recess this meeting (without adjourning) and convene at a
later stated time, if and to the extent allowed by law. If Texas Sate Affordable Housing Corporation adjourns this meeting and
reconvenes at a later time, the later meeting will be held in the same location as this meeting. Texas Sate Affordable Housing
Corporation also reserves the right to proceed into a closed meeting during the meeting in accordance with the Open Mesetings
Act, Chapter 551 of the Texas Government Code. If permitted by the Open Meetings Act, Chapter 551 of the Texas Gover nment
Code, any item on this Agenda to be discussed in open meeting may also be discussed by the Board (and any other authorized
persons) in closed meseting.



President’s Report

Discussion
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Apans Ashion/Woods.ock, Ing. SULG e
7334 Blarco Rowd, Suite 2070 L
San Anwoinin, Texaz TH210 e SR

i e R O et Mail

Addo. We. David Stacr, Presidenrt via U8

Her  Texas State Alforedable Ilousing Corporation Mululwuily Housing Revee JSonds -
Ashion Slace and Woodsiock Apartmenls Secies 20004, Series 20030 and Srries 20011
(collestively, the “Boncs™)

Drer M, Slune:

As yorl know, the Bark of New Yool Trust Cotrpany, MLA, {ibe “Trustes™), suzcossor In intavesl
ta X, Morgun {rust Comuany, Malicna, Asnciahion, sueceszor io Rouk One, NA, serwes s
iadeniure Lruskse tor the abovere eenced Boads puesianl L Lhat eermain Trust ldenture (ihe
udentere™ dated as of Juiy |, 2000 by end beween the Texas Slale Alfordable Housing
Cocporation (lhe “lssnce™) and the Drustes, Alse as of July o, 2031, he Tssucr and Agape
Ashlon/wondstack, Tne. (he “Dorrower™ eatared il Ut eerain Loan Agreemenl (the "Toan
Apreement” punaual 00 which De ksver loaned (he progesds of the Biozels 10 the Tinrenwer for
the purposes deseribed thorcin, Capitalized womus uwged Tut ot olherwise defined herein shall
have the theattings psoribed to them in the ndenture 2nd tae Lean Agroentens, a4 epplicatle.

The Trustee les previousty provided Lo vou notices of ®he aecurrence atad eostimiion ol Bvents
of Defzult uevding, withoud Hmilalion, natices éated Awmist 28, 2006, October 26, 2000 and
Mevetrber 22, 2006 {Me “Nulices™, Many ol 7ae Vvenss of Dafauls deseribed in the Motices Ty
aat seen remedicd, In addition, ceriair eveats have oceurred subsequent to the Molives Lhal
constiture additional Events ot Default vnder the Lean Agreemait and the Tdenlure,  Thoss
Fronls of Delault arc se: forth below,

Evenls of Defanlt

The Trusiere eveby notifics the Borrower of the securcence of an Event of Default duc to lhe
Dotrewer's falure to deposit when due Griws Rewenues 2 requited hy the Toan Agreement.
Pyesiang ko Lean Agreemenl Seetion 3.3(10. the Borewer is required to deposL witk the Trasies
ali Gross Revenues o “he Projeels, whoeh arc then w be nand 1o pey Bagie Toan Payments as
desaribed in Loar agreomenl Section 3.2¢000) ad Addilienz] Loan Taymonts as pescrihed i
Locn Aprcement Section 32000, Failure to deposil the Cross Rowenues witl the Trasee
comstituies 0 Svenl of Delalt mosuacl o Aection 5.10a) of the Tow Agresmenl and Sechion
2.1{d) of the baten .

Az the Trosloe sel ol in its Decenaber 22 2006 Noticr, the Gross Eevenues Lbat the Toustee
reveives cach wonth arc deposited into the Revenue Fund and, sursuant o Sevlion 4470} of the
Tadeniure, thase fands are dishinsed en o tefore the 20th day of each culerulal wontl in tac order
of praity pressribed by the T=derlwre. The Truslee has worked with the Borowars management.
company. Uniled Apavtment Ciroup (FTTAG, to ensure fhul ross Revenues are deposied with
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(he Trustee on g woek’y bagis, it comp anve with Seclion 12(1) of the Loun Agreemont. The
Truslce agraes that, for a pericd al the beginaing of 2007 wher VAGH required limds [or
Opetatize Dxpenses such sa puvroll or wti'ities, UAG coud reniest reguired amouat o or
Bafore M 0 ol wich cond]s Fram the Frustes sz, dependicg on svailability of funds on depesis
i1 bt Wevenue Fund, ths Trostee would eale the Sinds on dezosit immedialely available, Tais
sroeedure was pul inle pince at tha requesl of the Boorower und UAG 12 allow the Proecls
ccoeive leor Dporating Fepenacs car'ier than the 20th in the wonth, with the uneestar ding thas
alter Jarmiary 2007, the Trastee, the Samower uind WAG would spree wpo g funding doze before
the 20" of cach montll (aueh s the kb or the 15thy for (be Dow of Operating Lixpenses, The
Truslee kas been flzxibie while worlsing throwgl: his process with the Bovtoeer and TTAGE, hol o
raon ity fimding daie tnnst now e calublished and impemenled.

The Tristee hereby notifics the Burrewer of Ehe occarrence of an Bvent of Befault as to the
Series A Bowds pursuant to Scotion #.2(dY of e Tndemwre ond Section 5. 10a) of the Lo
Aureernen. due to the Borrowe:™s JFile to meet Lhe ecuiremenis ol Seetion 3.2(byE) with
respeel o the Fobruary -, 2000 payment of prizeipal ood inercal on the Sevics A Bonds, Do Lo
irsuffeicnt funds 1 ile Scaior Bond Fung, it was noocssaty for the Trowee w wlilive lunds from
the Seniot | ekt Soevice Rosaree Fuad o the wmount of S127,432.50 e supplesens the principal
and ivtercst payrenls doe Tebroory 1, 2007 to the holders of the Senor Serics A Bonds, R a
rearlf of the wae of fads from the Senior Dest Scrviee Reserve Toad, thore is o shorifall in the
Serior 13 Service Reseryve Fund (o the smound of 3274 384 87

Brrsians to wrilen direction to the Trislee Juled May 29, 2007 [ron Majouily Bondlalders (e
“Thrcelian™, f1e Trustes has been divested to parmit Lhe Horrower towse w2 10 B35,000 o Jw
(e on deposil witl the “Lraskes it rhe Senior Lt Servee Resere Land together with s
towliv g $SRAZ0.5E ou deprsit with e Frustec ir the Ashion Pleee Tnsunmee Froceeds Tund fu-
(i) rulirbislunem {carpat, wall repaivs, apn‘iances, Zase repacement 3id plurnbing repairs) (o 22
curreltly unoccusied umils at the Weaotslock Aparfenls and (i vepar and rebeilding of
rezaining wulls throashant the Woodstocle Apanumeuts, Use of funds Do the Sontoer Debt
Kepvice Reserve Tand will ereate an add:tiomal shecfall in rhe Seoior Delid Jevice Rosorve Lunc,

As e T nskze Tax previously diseussed with you, w1d us sel foeth o the Notiees, lhe Botrose: is
reaired to remedy these shemtfulls by remilling e e Truskee Addilional 1oan Tewvmens
snfficienl ta cure these shorfaliz, pursuant le Section 3.2(0Ni) end 3.2(h)(ii) o the Loan
Arecrint.

The Trustee hereby notifies the Burrvwer of the oceurrence nf an Fvent of Default ax to
cach itf 1he Series © Buonds aud Serics 1 Bonds purauant 5 Seenons 81020 and B 1{d) of the
meensre and Scotions 5.1¢a) and 5.1e) of the Taoen Agresment duc 1 the falure of the
Barrower 1o remil sulfcent finds pussuant fn Section 3200000 of &e Tk Agreemant such
the installsnerl ol interest due o ehroary 1, 2007 was ned paic 22 the hokders ol the Seues C
Eoncs wl e Seics B Donds, ™osuani 1o Seoticn @, | ol e Indent.re, (his Byeul ol Thefanit as
lo the Ser.cs O Bonds and the Serica 21 Bonds focs hot consw e su Livent of Defavlt s ko Lhe
Yeior Bonds, and this Fvont of Default uws o the Series T Bonds does ol eonatitute an Lveent of
Toctarli as Lo “ie Sorics 0 Bands, Pursvans to Seeden 320000000, e Berrower 1 recnired
cause the deficien. emounts to he paid to fhe Urustes, with imtorost, Lo the date of duelault
(Lebmia-y |, 2007) until the datc so paid, at the Deluull Rete.
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In aclcition, the Trasce ewvently qwobds o0 3€.36 1 ths Seies C Rond Fund and does nol hald any
funds i the Series D Tond Fund, and bere is o shorefall in the Series O Dehf Seevice Rosorve
Fuad i the amounl of $89,446.55 und a shortall in the Series 12 Cperating Roserve Pand i1 the
grent ol SI030H06,  As with che shoerlalls snothe heninr Tebl Bervice Reserve Fund
dizseomsod sbove, e Forrower s required o rersedy these shorlfalls by remiting te the Trases
Addlilivoe] Loar Peymenls sullicien® fn oure those shortfabls prsuant Lo Section 520000 wnd
120 i00) of Lae Loate Aprcomant.

‘Ihe-Lrustee hevehy demands thac €he Borrawer remedy fhese Evenls of Defanlts pursuant
te ihe Faguirements of the Loan Agreersent and other applicable docnmients.

Additional Defavles saet Falliras

The Trustee hereby nwetifies the Borvower of the ocenrrence of a defanlt that, srith the
passage of time may beculae an Event of Defamit e fo e Borrower's tailure Lo natisfy the
requirerienls relating to the porformmes of 2 caleclalion of rezate amount and relates slens
comeerning arbiage and rchate requited parsiant w the terms of Seeon 2.3¢(h0x) of the Luan
Agrecinent 2nd Scetion 4.7 of re Tndortre. The rebate caloudation wee due no lales 55 days
alter the end ol Lhe Dond Year, Tone 30, 2006, or iy Augnast 24, 2006, This Lailure will heeome
arn Fvent ol De Gl undzr Sealion 5,103 of the Lozn Apgreement and 8. 103} ol e Trdcotwe ool
cured withen 30 days herooll

Tn its provious Notices, ne well 24 Noticss of Delaull Irom the Lrostes o e Homower Jasd
Fehruary 17, 2002, Seplember 2, 2005 and Lebruary 15, 2000, he Trusken niti [ed ae Bowower
ol the occumence of an Tvent of Trelzult pursuant to Seclicn 5.140) of the T.oan Agresmeant el
Section 5.1(d} f the Inderlure dus Lo the failure ol Lhe Baveower -0 meet the Thelil Service
Coverugs Ratlo requivoment deseribed in Sceiion 220 )] of the [oan Agreerpent for Iizenl Years
HHIZ and 004 Az resull ol “ris Hrenl ol Defalt, the Trustes requested the Borrower to suknil
a conswllamt’s report, within 30 days of the Defaull Notice, The Borrower bas min sulngiilled a
comsultant’s repurl Lo the Trustee as of the datc hereof, and this Lvent of Defaull is
contbiming. ‘Tle Trnstee refterales its request far the consuhumt’s repert,

“Tae Trustes has previous ¥ nofificd e Borrew of the Borrower™s failure o remit when die
Leparss and decunents cemiired under Section 4.1t of the Teem Agreewsent, The Lrusiee bevehy
nofifies the Borresver that tiie Borrewer has failed w rendt wlher due sddiaonel veporta and
documents recuires under Section 1,71 of fhe Lous Apizement. Fursuant to Section 4.1 L(ak, the
JHorrrwer 15 requived o remil an anouzl audil of the opovation of the Trijecls ad & oousrent
wailimg liat tor sach Lizeal Year. proypwred Ly a cerfified public account, togsther wih the
sertificate required under Svchior. 2.24)1 o7 e Loan Agreement: as (o the Debr Sorviee Coverage
Ertios for such Pieeal Year, by Ape il 30 of the following weur. Porsuant &2 Boetion 4,110 of the
Lo Agrastnent, e Bomuwer is required o rem 1, wilkin 220 deys aller Lhe end of cach liseal
Vear, -13 andited annual fnzncial statemenss, ard within 20 diys after the end of cacl [iscal
quaster, 5 copy of is unandized guare’y finzneial statements. The Trugtee b ol yel recereed,
and nerehy Toguesls, the annual aadic and Dbt Sarvice Coverage Ratic certifewie (or T'oscal Year
Grid Deecruber 31, 2005 dox April 30, 2006 and for Fiseal Year End Docenibzr 31, 2000 duc
April 30, 2007, 25 well us Lke qrarte-ly wiaudited financial statements for the Bocrowers lfizcal
Qusrers ending March 31, Juae 30 and Septemlnr 30, 2006 ond Menel 31, 2007, Pucsoacl Lo
Suelivn 4.1 () of Lze Loan Agreome:t, if the Borower is nom-comnplianl with the Debl Servien

Tie Bank of Mew Yerk Trugt Qompany, M 6525 Weet Campuz Oval Rd, Suile 260, New Albany, 311 21054
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Covarage Relios of Seclion 2207 of he Loan Apeccment, then the Borrower rrust deliver
guatlesly cuverage cersficazos o sach Ma-zh 15, Tune 13, September 1%, ind December 15 until
in cowplivoe: far & complele Fiseal ¥ear. addilisn, the Bormwer s required to deliver, weilhi
80 days oF the celivery of fre inizal certilicate showing that the required Dell Service Coverag?
Ratios Leve vol heaor ashicoved, a madagement plan approved by the Board of Trusocs of the
Norrenvrr cvalualing the reasens o coverge mbios hawe nok Bioey 19el, suppesting o ressonahle
plum ol wetioa for remedying or amsliovasing e ienliled problems o sircumslances, and soiling
Forth o timetahic for the plan of aciior, The Tiustee has nol ssosived (hess cnvorage verlilicates
ardb manage-nert plan, ard requests at the Bomowe: provide the coversge certificates and wian
as venired,

The Fruslee alse hereby nolilies the Borrower tiac the Borrower has failed o remil wien
duc Lo ibe Tustee e Moline and Coriifiestes required under Section ©.%(a) of the Loar
Apreerment, waicl requires e Boreower, within 120 davs of the ond of cacl: Jiscsl Year, or by
cach Aprl 30, to pravide a cerlificate of an Awlhorized Reprosenlalive of the Borcower thal .l
required] payrcnts have been miace (g "hNo Bvent of Defaul Cerlilivale™, oo, it such an evert
encsls, desarihing the nelute of such cvent and what slops ere being taken to remedy gngh exrnt
I he Thorrewsr ea Tailed to provide the Mo Fvend of Delualt Cortificate due April 30, 2007,

The Lrustee herchy demands the Burruwer somedy these additions] defealls and failues by
remifing the above required reports and documents as roquired wilzin 36 doys of the dae ol 1248
newice.  Prrguant to Scclion 51600 of the Loim Agreement and Seeton 8,104) of “he Indennie,
sotinyation of the Tetuee Lo remedy suels defiilts within 30 days aller the date of this neZve will
comatiiole Yyents of Trefault.

e Trustee further nobfiss the Forower tha; the Borrower fuied o somil 4o Lhe Trustee funds
sulfizic ot for the Trustec fa make the principal pavirens duz on Hebroary 1, 2007 to the hoiders of
hoth the Semes O Tonds and the Sexies I Benda, Pursaant Lo Seetion 3,3(c) of the Inven’ure, the
amcunl of the nnpail prireipal puywenta cn the Scries € Bands trom August 1, 2005 ans “he
Series 13 Bonds Srom Lobraary 1, 2005 (ucluding unpaid inbzrest o these aznonats} will pe addod
ty the Augasi |, 2007 sinking fund vaymwenls for the Scries C Lol and e Serics L Lionds,
smmmealively.

Remedies and Trostee's Feos aml Kxpenses

The Tailare to 1ist olher Tifures, delacl4s or Trenls of Defalts that way eurendly exlal vr oy
arise heresfior dovs nou censtitule, and shall nol be deemed, o waiver off wmy sucl: Ealures,
cetnults or Events of Tefault by the Truslee or the Bondlolders, The Trusles hershy reserves all
o ity rivhls, inclading the right fo take whatever mumadial actions it devros nevessary at any lne
aller Ui ossarrence acd diring the continuetion of ar Event of Dcluull, The failure Lo Ll
jranedinie action does nef conalilute, aod shell nes e deomed, & waiver of the Trislee s viphts or
remedics. The Trostes will o charging exuaordingry fes awd exponses to Lws matics, ine'udirg,
withoul Hmitatinn, oulvde counss] [eeg and cxpenses, The Trustee reserves thes rip'it o roinrarse
auch ‘ees and cxpenses from available frosl assels porsuant to ils len ephrs in e event the
Barnaeer fails ko poy the faes und expenses when presanted willy gy invao.

The Bank of Mew vork Trugt Campany, YA — 6R25 Wes: Sampug Cval Rd, Sl 2H), Mew Albany, OH 41054
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the conbents of fhis nobice, please conlzcl the

e: Tuxzs Stale Allsxdable Tlousing {arporaton

1HE Congross Avoruc, Suite 500
Auatin, Texas TE70 .
Al Mresiclent

Mondy s Tnveslots Servies, Inc,
4% Churzh Saeet
Mewar Yorl, ™ew York: 10007-2700

Sin UE Wil & T Crvernnyd Muil

afr Puble Tizance Affordatle Housing Wi TS Bfail & TOHT. Creconprhe Mol

Wicuria B, Powers, Lsyg. {Trusles’s counscl)

Sehollensicin Zos & Don Co,, TLPA
250 West Strest
Colanbeas, COhino 43216-50320

lmmes Llenty

Wia Fax 61£-233 3478
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June 25, 2007

UPDATE AND NOTICE
TO THE HOLDERS OF
TEXAS STATE AFFORDABLE HOUSING CORPORATION
MULTIFAMILY HOUSING REVENUE BONDS (ASHTON PLACE AND
WOODSTOCK APARTMENTS) SERIES 2001A, SERIES 2001C, AND SERI ES 2001D
(the" BONDS")

CUSP's* affected:  88271FAE3 88271FAL7 88271FAFO
88271FAG8 88271FAJ2 88271FAK9

NOTE: THIS NOTICE CONTAINS IMPORTANT INFORMATION THAT IS OF
INTEREST TO THE REGISTERED AND BENEFICIAL OWNERS OF THE SUBJECT
SECURITIES. IF APPLICABLE, ALL DEPOSITORIES, CUSTODIANS AND OTHER
INTERMEDIARIES RECEIVING THIS NOTICE ARE REQUESTED TO EXPEDITE
THE RE-TRANSMITTAL TO BENEFICIAL OWNERS OF THE SECURITIES IN A
TIMELY MANNER.

The Bank of New York Trust Company, N.A. (the “Trustee’), successor in interest to J.P.
Morgan Trust Company, National Association, successor in interest to Bank One, National Association,
serves asindenture trustee for the above-referenced Bonds pursuant to the Trust Indenture dated as of July
1, 2001 by and between the Texas State Affordable Housing Corporation and the Trustee (the
“Indenture”). Also as of July 1, 2001, the Issuer and Agape Ashton/Woodstock, Inc. (the “Borrower”)
entered into that certain Loan Agreement (the “Loan Agreement”) pursuant to which the I ssuer loaned the
proceeds of the Bonds to the Borrower for the purposes described therein. The Series B Bonds (as
defined in the Indenture) were paid in full on August 1, 2004, pursuant to the debt service schedule set
forth in the Indenture. Capitalized terms used but not otherwise defined herein have the meanings
ascribed to them in the Indenture and the L oan Agreement, as applicable.

Update Regarding Use of Funds for Certain Repair Work at the Woodstock Apartments

In its previous Notices, the Trustee has notified the Bondholders of the occurrence and
continuation of Events of Default as to each of the Series A Bonds, the Series C Bonds and the Series D
Bonds under the Indenture and the Loan Agreement. In its January 22, 2007 Notice (the “January 22™
Notice”), the Trustee notified Bondholders that the Borrower sent a written regquest to the Trustee to turn
over monies held by the Trustee in the Debt Service Reserve Funds and the Ashton Place Insurance
Proceeds Fund, to be used by the Borrower to undertake certain refurbishment, repair and rebuilding
relating to life and safety issues at the Woodstock Apartments Project with the goa of increasing
occupancy. In the January 22" Notice, the Trustee informed Bondholders of a Bondholder conference
call scheduled on January 26, 2007. The Bondholder conference call was conducted on that date, and
representatives of a mgjority of the Owners of the outstanding Bond Obligation (the “Magjority
Bondholders”) attended the call. After the call, numerous discussions occurred between the Borrower and
Magjority Bondholders in regard to the funds requested.

On May 29, 2007, the Trustee received written direction (the “Direction”) from Majority
Bondholders, pursuant to the terms of the Indenture, instructing the Trustee to permit the Borrower to use

{H0949260.2} 1
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funds totaling $58,480.38 on deposit with the Trustee in the Ashton Place Insurance Proceeds Fund, and
to use up to $55,000 of the funds on deposit with the Trustee in the Senior Debtor Service Reserve Fund
for (i) refurbishment (carpet, wall repairs, appliances, glass replacement and plumbing repairs) for 22
currently unoccupied units at the Woodstock Apartments and (i) repair and rebuilding of retaining walls
throughout the Woodstock Apartments property. The Borrower has estimated the total cost of this repair
work to be approximately $103,812. The Trustee has informed the Borrower of the availability of the
funds, and the Borrower has commenced the described repairs.

Debt Service Payments Due August 1, 2007

As the Trustee has previously indicated, funds from Senior Debt Service Reserve Fund that are
used by the Borrower for the described repairs will not be available to be applied to the Borrower’s
scheduled debt service payments due the Bondholders. The amount in the Senior Debt Service Reserve
Fund is currently $414,602.63. The next scheduled debt service payment date is August 1, 2007. There
will be insufficient funds in the Senior Bond Fund for the required principal and interest payments due on
the Series A Bonds on August 1, 2007; however, with the current balance in the Senior Debt Service
Reserve Fund, the Trustee anticipates that the principal and interest payments due on the Series A Bonds
on August 1, 2007 will be made. There are insufficient funds available in the Series C Bond Fund, the
Series D Bond Fund, the Series C Debt Service Reserve Fund and the Series D Operating Reserve Fund
to pay the Series C and Series D debt service payments due on August 1, 2007.

Directionsto the Trustee

Section 8.5 of the Indenture provides that the Owners of at least a mgjority of the Bond
Obligation shall have the right, by an instrument in writing executed and delivered to the Trustee, to
direct the time, method and place of conducting all remedial proceedings available to the Trustee under
the Indenture. However, the ability of the Bondholders to direct the Trustee is limited by the
requirements of Sections 8.5 and 9.6 of the Indenture, which give the Trustee the right to seek security
and indemnity satisfactory to it in connection with any such direction. The Trustee invites Bondholders
to provide such direction during the existence of any Event of Default.

Other Information

The Trustee has retained the law firm of Schottenstein Zox & Dunn Co. L.P.A., specifically
Victoria E. Powers, Esq., to represent it in connection with the Bonds and Events of Default. The firm’s
mailing addressis 250 West Street, Columbus, Ohio 43215-2538.

In the event that you have any questions regarding this Notice, you may contact Donna J. Parisi,
Vice President, The Bank of New York Trust Company, N.A., 6525 West Campus Oval, Suite 200, New
Albany, Ohio 43054 by telephone at (614) 775-5279, or by fax at (614) 775-5636.

The Bank of New Y ork Trust Company, N.A.,
as Trustee

*The CUSIP numbers appearing herein have been included solely for the convenience of the Bondholders. The Trustee
assumes no responsibility for the selection or use of such numbers and makes no representation as to the correctness of
the CUSIP numberslisted above.

{H0949260.2} 2
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TEXAS STATE AFFORDABLE HOUSING CORPORATION

MEMORANDUM

To: Board Members
Texas State Affordable Housing Corporation

From: Katherine Closmann and Laura Ross
Re: Sunset Evaluation
Date: July 11, 2007

The Corporation is set to go through the Sunset Review Process in 2009 and the first step in this
process is for staff to complete the Sunset Self Evaluation Report due August 24, 2007. We asked that
everyone brainstorm about the following policy oriented questions. If you have any thoughts or ideas
on these questions, please let us know. We’d be happy to have your input.

1. What key obstacles impair your agency's ability to achieve its objectives?
2. What are your agency's biggest opportunities for improvement in the future?

3. Policy Issues - potential issues that Sunset could help address through changes in statute to improve
the Corporation’s operations and service delivery. For further reference, | have attached a copy of this
section of the report.

The report covers topics from Corporation history to program details and information. Because of the
extent and detail the report asks for, the remainder has been divided among the following people
according to its content or subject area: David Long, Katherine Closmann, Melinda Smith, Nick
Lawrence, Cynthia Gonzales, Paige McGilloway, David Danenfelzer, Janie Taylor, Pat Corser and
Laura Ross.

Our projected time line for the completion of this project is included below.

July 18 - Initial Assignments are complete

July 19 - Staff meeting to discuss policy questions

July 27 — Board suggestions on policy issues due to staff

August 2 - Rough draft of report complete

August 16 -Meeting to discuss everyone’s input on the rough draft of the report
August 21 - Final revisions due and final meeting to discuss the report

August 24 - TSAHC Self Evaluation Reports delivered to the Sunset Commission

If you have any questions, please let us know. We will keep you informed of our progress and, of
course, send you the final report for your review when it is complete.



Self-Evaluation Report

IX.Policy Issues

The purpose of this section is to briefly describe any potential issues raised by your agency, the Legislature, or
stakeholders that Sunset could help address through changes in statute to improve your agency's operations and
serviceddivery. This section isintended to givethe Sunset Commission a basic understanding of theissues so
staff can collect more information during our detailed research on your agency. Some questions to ask in
preparing this section may include: (1) How can your agency do a better job in meeting theneeds of customersor
in achieving agency goals? (2) What barriers exist that limit your agency=s ability to get the job done?

Emphasis should be given to issues appropriate for resolution through changes in state law. Issues related to
funding or actions by other governmental entities (federal, local, quasi-governmental, etc.) may beincluded, but
the Sunset Commission has no authority in the appropriations process or with other unitsof government. If these
types of issues are included, the focus should be on solutions which can be enacted in state law. This section
contains three components:

Brief Description of I ssue.

Background. Include enough information to give context for theissue. Information helpful in building context
includes:

What specific problems or concerns are involved in this issue?
Who does this issue affect?

What is the agency’ s role related to the issue?

Any previous legislative action related to the issue?

Possible Solutions and I mpact. Provide potential recommendations to solve the problem. Fedl freeto add a
more detailed discussion of each proposed solution, including:

How will the proposed solution fix the problem or issue?

How will the proposed change impact any entities or interest groups?

How will your agency’ s performance be impacted by the proposed change?

What are the benefits of the recommended change?

What are the possible drawbacks of the recommended change?

e What isthefiscal impact of the proposed change?

Complete this section for each policy issue. Copy and paste boxes A through C as many times as needed to
discuss eachissue. See Policy Issue Example or click hereto link directly to the example.

A. Brief Description of |ssue

B. Discussion

C. Possible Solutions and | mpact

May 2007 1 Sunset Advisory Commission



Texas State Affordable Housing Corporation's
Professional Educators Home Loan Program Series 2007A
As of February 22, 2007 through July 10, 2007

Total
Originated At a Glance
Feb-07 25 5% $ 3,005,117 Total Amount Originated $61,797,217
Mar-07 107 21% $ 13,355,756 Average Annual Income $41,541
Apr-07 80 16% $ 9,981,782 Average Purchase Price $125,033
May-07 92 18% $ 11,025,582 Average Loan Amount $122,481
Jun-07 150 30% $ 18,368,155 Average Household Size 2
E; 52 % s o008 m_
Totals 508 100% $ 61,797,217 E g 67%
ew 33%
Lender Originated # of Loans Total % Professional Breakdown
Countrywide Home Loans, Inc. $10,480,663.00 89 18% Teacher 61%
Cornerstone Mortgage Company $5,971,223.00 45 9% Teacher Aide 2%
WR Starkey Mortgage $4,029,366.00 32 6% School Counselor 1%
Market Street Mortgage Corp. $3,671,178.00 29 6% School Nurse 0%
CTX Mortgage Company, LLC $3,593,107.00 27 5% School Librarian 0%
Wells Fargo Home Mtg- $3,544,914.00 28 6% Not Specified 35%
Rocky Mountain Mortgage Co. $3,479,695.00 28 6%
Universal American Mortgage Co $3,294,580.00 24 5% FHA 42%
Hammersmith Financial, L.P. $2,868,800.00 21 4% Conventional 32%
Wachovia Mortgage Corporation $2,685,153.00 23 5% VA 2%
Countrywide - Wholesale $2,363,634.00 20 4% USDA-RD 24%
DHI Mortgage Company, Ltd. $2,101,113.00 15 3%
Valley Mortgage Co., Inc. $1,587,165.00 18 4% American Indian/Alaskan Native 0%
Service First Mortgage $1,314,183.00 13 3% Asian or Pacific Islander 2%
Hometrust Mortgage Company $1,033,874.00 10 2% Black 17%
Colonial Savings, FA $867,375.00 7 1% Hispanic 12%
PrimeLending, A PlainsCptl Co. $768,850.00 7 1% White 58%
First Continental Mortgage Ltd $632,520.00 5 1% Other 11%
R. H. Lending, Inc $618,500.00 5 1% Not Defined 1%
American Bank - TX 5605.057.00 6 1%
GMAC Mortgage, LLC $566,137.00 5 1% Harris 131
Ryland Mortgage Company $500,439.00 3 1% Dallas 48
Houstonian Mortgage Group Inc. $469,250.00 4 1% Bexar 42
First National Bank Texas $461,655.00 5 1% El Paso 35
Willow Bend Mortgage $461,250.00 4 1% Tarrant 27
Home Loan Corporation $413,116.00 4 1% Travis 23
American Home Mortgage $370,563.00 3 1% Hidalgo 22
First United Bank & Trust Co. $356,200.00 3 1% Fort Bend 20
Family Lending Services $281,603.00 2 0% Collin 14
Maverick Residential Mortgage $258,775.00 4 1% Montgomery 13
Prado Mortgage $249,250.00 2 0% Williamson 11
Bankers Financial Group - TX $242,297.00 2 0% Brazoria 11
Premier Nationwide Lending $202,824.00 2 0% Denton 9
Happy State Bank $183,200.00 2 0% Kaufman 8
Judith O. Smith Mortgage $159,350.00 1 0% Guadalupe 5
Republic Mortgage Home Loans $132,500.00 1 0% Ellis 5
BSM Financial, LP $131,249.00 1 0% Taylor 4
New South Federal Savings Bank $119,000.00 1 0% Randall 4
TXL Mortgage Corp $118,750.00 1 0% Jefferson 4
JP Morgan Chase Bank, NA $113,000.00 1 0% Hays 4
National City Mortgage $111,497.00 1 0% Galveston 4
Prime West Mortgage Corp. $110,000.00 1 0% Cameron 4
Coastal Bend Mortgage, Inc. $102,192.00 1 0% Bell 4
Castle & Cooke Mortgage, LLC $92,270.00 1 0% Nueces 3
First Horizon Home Lns-Sunbelt $79,900.00 1 0% Hunt 3
Total Committed $61,797,217 508 100% Brazos 3
Tom Green 2
Total Allocation $72,235,000 San Patricio 2
Remaining to Commit $10,437,783 Lubbock 2
Liberty 2
Johnson 2
Harrison 2
Hardin 2
Coryell 2
Chambers 2




Texas State Affordable Housing Corporation's

Fire Fighter and Law Enforcement or Security Officer Home Loan Program Series 2007C

As of April 9, 2007 through July 10, 2007

Total

Originated

At a Glance

Apr-07 29 19% $ 3,444 551 Total Amount Originated $17,910,395
May-07 48 32% $ 5,714,210 Average Annual Income $45,333
Jun-07 56 37% $ 6,852,203 Average Purchase Price $119,966
Jul-07 17 11% $ 1,899,431 Average Loan Amount $119,232
Totals 150 100% $ 17,910,395 Average Household Size 2
Lender Originated # of Loans Total % Existing 73%
Countrywide Home Loans, Inc. $2,637,417.00 24 16% ew 27%
WR Starkey Mortgage $1,580,353.00 14 9% Professional Breakdown
CTX Mortgage Company, LLC $1,336,258.00 9 6% Correctional Officer 14%
R. H. Lending, Inc $1,115,891.00 8 5% Peace Officer 26%
Cornerstone Mortgage Company $1,086,086.00 8 5% Fire Fighter 14%
Wachovia Mortgage Corporation $839,765.00 7 5% County Jailer 2%
Countrywide - Wholesale $827,152.00 6 4% Public Security Officer 0%
Hometrust Mortgage Company $740,097.00 6 4% Not Specified 44%
Home Loan Corporation $690,324.00 6 4%
Rocky Mountain Mortgage Co. $612,700.00 6 4% FHA 41%
Market Street Mortgage Corp. $580,941.00 5 3% Conventional 30%
Universal American Mortgage Co $551,044.00 4 3% VA %
JP Morgan Chase Bank, NA $549,400.00 4 3% USDA-RD 22%
Hammersmith Financial, L.P. $503,000.00 4 3%
Valley Mortgage Co., Inc. $468,551.00 5 3% American Indian/Alaskan Native 0%
Houstonian Mortgage Group Inc. $386,005.00 4 3% Asian or Pacific Islander 1%
Willow Bend Mortgage $362,178.00 2 1% Black 9%
Castle & Cooke Mortgage, LLC $328,484.00 2 1% Hispanic 9%
Maverick Residential Mortgage $300,047.00 4 3% White 68%
Weststar Mortgage Corp. Inc. $275,450.00 2 1% Other 10%
Wells Fargo Home Mtg- $238,301.00 2 1% Not Defined 3%
Ciy Bank 523414600 2 1%
Prime West Mortgage Corp. $194,679.00 2 1% Harris 21
Colonial Savings, FA $185,625.00 2 1% Fort Bend 10
Ryland Mortgage Company $177,675.00 1 1% Tarrant 9
American Bank - TX $168,609.00 2 1% Hidalgo 9
National City Mortgage $157,922.00 2 1% El Paso 9
PrimeLending, A PlainsCptl Co. $153,000.00 1 1% Bexar 9
Service First Mortgage $138,505.00 1 1% Brazoria 8
imortgage.com $125,060.00 1 1% Collin 7
First National Bank Texas $96,485.00 1 1% Travis 6
Capital One, NA $95,000.00 1 1% Montgomery 6
GMAC Mortgage, LLC $91,500.00 1 1% Galveston 6
Republic Mortgage Home Loans $82,745.00 1 1% Potter 3
Total Commiited $17,910,395 150 100% Nueces 3
Moore 3
Total Allocation $23,529,000 Taylor 2
Remaining to Commit $5,618,605 Medina 2
Jefferson 2
Hays 2
Dallas 2
Coryell 2




Texas State Affordable Housing Corporation

Report on Multifamily Programs
July 17, 2007

Agenda Item:
Multifamily Lending Report

Summary:

The focus of Multifamily Staff over the past two months has been the private activity bond
program and the Rainbow Housing Assistance Corporation transaction in particular. Regular
conference calls and meetings with the borrower, bond counsel, and financial advisors have
been held to ensure progress on this transaction. Staff has been working to educate public
officials and members of the Texas Bond Review Board about this transaction. Staff also
completed nine TEFRA hearings at each of the development sites and in Austin. In the
coming weeks we will be moving forward with an application to the Texas Bond Review
Board and anticipate bringing a bond resolution to the Board for approval at the August
meeting.

Staff has also been working diligently to promote our direct lending programs and are
currently reviewing an application for financing from Housing and Community Services, Inc.
(HCS). The application involves the acquisition and rehabilitation of a 150-unit apartment
complex in Victoria, Texas. HCS is a San Antonio based nonprofit corporation with over 10
years of experience in owning and developing affordable housing. Staff is anticipating a
formal application package from HCS in the coming weeks.



Dear Board Members:

The report that follows is a thorough review of several bills that will impact the
Corporation’s programs. This is only a review of bills that passed both chambers
(House and Senate). All bills reviewed are still awaiting the Governor’s signature (or
veto). However, if he does not sign the bills or veto them by Sunday, June 17, 2007,
they will become law. Please note that we did not review bills that did not pass, even if
we were tracking them. We tried to focus only on those bills that passed and will have
an affect on the Corporation.

David Long, Katherine Closmann, Paige McGilloway and David Danenfelzer all
contributed to the thorough review of the bills included in this report.

Please let David Long or | know if you have any questions regarding this report.
Thank you,
Janie Taylor

Marketing & Development Manager
Texas State Affordable Housing Corporation



Senate Bill 1185
Author: Senator Jane Nelson
Sponsor: Representative Kevin Bailey

Summary:

Bond volume cap percentages are assigned to all issuers of qualified mortgage
revenue bonds along with new dates to make reservations and apply for additional
volume cap.

The Nursing Faculty Home Loan Program is repealed. Those formerly eligible under the
Nursing Faculty Program are now eligible under the Professional Educators Home Loan
Program, along with allied health program faculty members.

The income requirements for the Professional Educator Home Loan Program were
amended to allow the maximum limits allowed by the Internal Revenue Code.

Details:

10% of the State’s ceiling that is available exclusively for reservations by issuers of
qualified mortgage bonds is given to the Corporation.

0 54.5% of the 10% available to the Corporation shall be allotted to the
Professional Educators Home Loan Program.

0 45.5% of the 10% available to the Corporation shall be allotted to the Fire
Fighter, Law Enforcement Officer, and Security Officer Home Loan
Program.

56.66% of the State’s ceiling that is available exclusively for reservations by issuers
of qualified mortgage bonds is given to housing finance corporations.

33.34% of the State’s ceiling that is available exclusively for reservations by issuers
of qualified mortgage bonds is given to the Texas Department of Housing &
Community Affairs.

All issuers have until August 7t, (formerly the 1st for the Corporation and housing
finance corporations and the 15t for the Department) of each year to reserve
those fund made exclusively to that particular issuer.

Provides for a single family bonds collapse and exclusive use by those issuers
between the dates of August 8t and August 15th.

The Corporation has the ability to approach the Bond Review Board before
August 15", formerly September 1, for additional volume cap.

o0 Additionally, the Corporation can now ask for a reservation exceeding
$25 million for one program (project).

Section 2306.5622 establishing the Nursing Faculty Home Loan Program is
repealed. Those professionals formerly eligible under the Nursing Faculty Home
Loan Program are now included as Educators under the Professional Educators
Home Loan Program.

A new professional group was added to the Professional Educators Home Loan
Program, allied health program faculty members.

Allied health and nursing program faculty members are defined.



Senate Bill 1185, continued

The maximum income of eligible borrowers was clarified to state the greater of
115% area median family income, adjusted for family size, or the maximum
amount permitted by Section 143(f) of the Internal Revenue Code.

Language was added stating the Corporation shall aggressively pursue funding
for the Program.

Effective September 1, 2007.

House Bill 618
Author: Representative Dennis Bonnen
Sponsor: Senator Mike Jackson

Summaury & Details:

Emergency medical services personnel are added to the Fire Fighter and Law
Enforcement or Security Officer Home Loan Program. The new name for the
program is the Fire Fighter, Law Enforcement or Security Officer, and Emergency
Medical Services Personnel Home Loan Program.

Emergency medical services personnel are defined, as under Section 773.003 of
the Health and Safety Code.

The Corporation may use any proceeds received from the sale of bonds, notes,
or other obligations issued under the Program regardless of any amendments to
eligibility standards for loans or regardless of when the Corporation received the
proceeds.

Effective September 1, 2007.
House Bill 280

Author: Representative Jerry Madden
Sponsor: Senator Mario Gallegos

Summaury & Details:

The definition of “corrections officer” is amended to include a juvenile
correctional officer employed by the Texas Youth Commission.

Effective September 1, 2007



Senate Bill 1908
Author: Senator Rodney Ellis
Sponsor: Representative Jose Menendez

Summary:

SB 1908 is an amalgam of many different separate bills related to housing and the
administration of programs by TDHCA. The Corporation is directly affected only by
allowing the Corporation to redact from public information requests personal financial
information, including social security numbers, taxpayer identification numbers, or bank
account numbers received related to a loan, grant, or other housing assistance
program.

Details:

The bill exempts from the Comptroller's property tax study the appraised value of
property in a Tax Increment Reinvestment Zone created on or before December
31, 2008 in a city of less than 18,000 that rehabilitates a National Register
structure.

Creates the Texas First-time Homebuyer Program at TDHCA (incorporates HB
1637) and specifies that the program may include down payment and closing
cost assistance. Eligibility for a mortgage loan under this program includes first-
time homebuyers with an income of not more than 115 percent of area median
family income or 140 percent of area median family income in targeted areas.
Eligibility for down payment and closing cost assistance from the department
includes first-time homebuyers who have an income of not more than 80 percent
of area median family income (currently the limit is 60 percent). Takes effect
January 1, 2008.

Changes the Regional Allocation Formula to mandate 95 percent of funds to
non-participating jurisdictions and 5% to persons with disabilities in any area of
the state; breaks out at-risk set aside of tax credits before applying the Regional
Allocation Formula; exempts from the Regional Allocation Formula funds for
persons with disabilities and the Housing Trust Fund; mandates 5% of tax credit
allocation to be reserved for USDA rural housing, but does not include Section
538 properties in this set-aside; mandates rural areas receive a minimum of 20%
of the total tax credits and a minimum of $500,000 in each region

Changes Scoring Ciriteria for tax credit applications to award points for either a
letter from a State Senator or a State Representative (rather than any state
elected official as current law states), awards points for disaster areas declared
within the previous two years, and awards points for developments that provide
free notary public services.

Adds Definitions to the TDHCA statute for Development Funding, Grant, Housing
Sponsor (now allows LLCs to apply, and does not permit individuals to apply),
Neighborhood Organization; New Construction, Rehabilitation, Rural Area, Rural
Development, Urban Area.

Requires the TDHCA Board to post transcripts to its website; requires that all
materials provided to board, relevant to a discussion item, be posted to website
at least 3 days in advance of meeting.



Senate Bill 1908, continued

Allows TDHCA and the Texas State Affordable Housing Corporation to redact
personal financial information, including social security numbers, taxpayer
identification numbers, or bank account numbers received related to a loan,
grant, or other housing assistance program.

Allows TDHCA board to have executive sessions with internal auditor, fraud
prevention or ethics advisors; requires TDHCA staff to participate in legislative
hearings; creates an administrative penalty procedure; requires TDHCA to
prepare a report detailing the fees received, on a cash basis, for each activity
administered by TDHCA for the last three years.

Requires TDHCA to treat the annual low income housing report as a rule and
requires it to follow rulemaking procedures. Deleted the requirements for the
public hearings for development of the low income housing report; changes
Alternative Dispute Resolution procedures; changes ex parte restrictions (allows
board to participate in social events at which a person with whom
communications are prohibited may or will be present, provided that application
not discussed); Requires title policies for each loan made under the HOME
program;

Requires that if awarded state or federal funds, the development must have a
breaker box that is not higher than 48 inches above the floor, so long as not
conflicted with local code (allows for accessibility).

Incorporates SB 1733; creates an email notification service.

Allows cities to file in district court for code violations on commercial property
and appoint a nonprofit as a receiver for rehabilitation of the property with a
receivership fee of 10% of the sale of the property to go to the nonprofit.
Adjusts the Urban Land Bank Program.

Effective September 1, 2007.



House Bill 3552
Author: Representative Robert Orr
Sponsor: Senator Eddie Lucio, Jr.

Summary:

House Bill 3552 allows for multi sites under one multi-family bond application; shortens
the local regional set aside timeframe; removes the Austin region from the rural set-a-
side; allows rural set aside to be used for rehabilitation or new construction; allows up to
20% market rate units under Priority 2; authorizes the Bond Review Board to give an
immediate reservation to next application if issuer has carry forward available; amends
the definition for the local issuer utilization percentage from loans closed/pooled to
loans originated.

Senate amended HB 3552 to include language from SB 729 (filed by Senator West)
which provides for set percentages of among the three single family issuers, TDHCA,
TSAHC and Local Issuers. This language is included in SB 1185.

Details:
HB 3552 provides for the following changes to Section 2306, Government Code:

Single Family Impact
See Review of Senate Bill 1185.

Multi-Family Impact
- Allows for rehabs in or out of MSA’s.

Moves the June 1 collapse to May 1.
Relaxes priority two application standards to allow for applications with at least
80% affordable units, instead of 100% as previously required. This provision could
allow for more mixed income properties to be submitted for consideration next
year.
Includes a carry forward allocation which would allow a project already in line to
move up and use a carry forward.

Language added from SB 729 provides for the following changes to Section 1372,
Government Code:

Single Family Impact
See Review Senate Bill 1185.

Multi-Family Impact
- Provides for pooled transactions to submit one application for reservation at the
Texas bond review board. This provision has a significant cost savings for pooled
transactions.
moves the May 15 collapse to March 1, removes Austin from the pre-March 1
reservation period

Effective September 1, 2007.



Senate Bill 1332
Author: Senator Royce West
Sponsor: Representative Norma Chavez

Summary:

Senate Bill 1332, supporting recommendations from the Legislative Budget Board (LBB),
expands the duties of the Bond Review Board (BRB) by requiring issuers to submit
Request for Proposals (RFP) when choosing service providers, prohibits some state issuers
from entering into an interest rate swap agreement unless approved or exempted by
the BRB, requires the BRB to annually prepare a Debt Affordability Study, and requires
issuers to submit all issuance cost to the BRB for prior approval. The bill also adds
language giving priority to the Texas Economic Development Bank in the category of
"all other issuers,” and gives Texas Enterprise Fund allocations Priority 1 carry-forward
classification. The bill contains several amendments added during Conference
Committee including the addition of some language of HB 3282 regarding Section
1371, Government Code, and responsibilities of Advisors, Financial/Investment Advisors
and related requirements.

Details:

Language from HB 1332 provides for the following changes to Statute:

Section 1201, Government Code:
Adds Subsection (d) requiring an issuer of a state security that contacts with a
third party to provide services shall, upon request from the BRB, submit to the BRB
copies of the RFP’s for such services, RFP proposal received and a copy of the
executed contact for services.

Section 1231, Government Code:
Incorporates the definition of “Interest Rate Management Agreement.”
Creates and defines an annual “Debt Affordability Study” to be prepared by the
BRB in consultation with the LBB and establishes December 1t as the deadline for
submission.
Identifies which offices are to receive the Debt Affordability Study.

Section 1232, Government Code:

Establishes a preference for contracting with entities that have offices in Texas
and/or historically underutilized businesses.



Senate Bill 1332, continued
Section 1371, Government Code:

Establishes definitions for specific services and the requirements for professionals
providing those services for the issuance of public securities; includes (but not
limited to) advisers and municipal financial professionals.

Establishes exemptions from this requirement.

Establishes requirements on the level of gifts provided by an advisor that is
conducting and/or providing services for an issuer (maximum of $100 total
cumulative value).

Section 1372, Government Code:

Creates a new subsection (b) under 1372.031 establishing a priority for
reservations of the state’s bond authority under sub-ceiling six to the Texas
Economic Development Bank for projects that meet criteria for funding from the
Texas Enterprise Fund. Such priority funding is limited to one-sixth until August 1 of
each program year.

Amends the priority 1 carry forward classification to include the projects under
the Texas Enterprise Fund

Additional Comments: The Municipal Advisory Council was not in favor of this
legislation.

Effective September 1, 2007 (Sections 1371.154 and 1371.155, Government Code, take
effect January 1, 2008).




Review of Multifamily Program Bills

Summary:

The overall picture of new legislation on the multifamily program is positive. Though
there may be some impacts to the programs that are not yet fully understood,
generally a number of pieces of legislation were passed that will have a positive affect.
The most important piece of legislation was probably HB 3552. This bill opens the door
for the developers to save tens, if not hundreds of thousands of dollars on application
fees to the Texas bond review board. Other important legislation improves timelines for
access to additional multifamily cap during the collapse, and improves the security of
property tax exemptions for nonprofit owners. The following is a more succinct analysis
of each Dbill.

House Bill 3552
Author: Representative Robert Orr
Sponsor: Senator Eddie Lucio, Jr.

Details:

See review of House Bill 3552.

House Bill 3191
Author: Representative Fred Hill
Sponsor: Senator Royce West

Details:

This bill would allow CHDO owned property, being developed for the purpose of
homeownership, to receive a 100% tax exemption during the development
period. This provision could significantly reduce the cost of single family
subdivisions financed by the Corporation.



Multifamily Program Bills, continued

Senate Bill 1733
Author: Senator Mario Gallegos
Sponsor: Representative Kevin Bailey

Details:

Although this bill has no direct impact on the Corporation’s programs, it will
affect properties that receive tax credit financing. More specifically, the bill
requires certain language be added to lease agreements in tax credit
properties. These provisions could be added to the Corporation’s PAB program
to ensure consistency in program requirements for bond and tax credit
properties.

Senate Bill 1908
Author: Senator Rodney Ellis
Sponsor: Representative Jose Menendez

Details:

See review of Senate Bill 1908.



TEXAS STATE AFFORDABLE HOUSING CORPORATION

COMPARISON OF BUDGETED TO ACTUAL OPERATING ACTIVITY
(For the Nine Months Ending May 31, 2007)

FY 2007 % of Annual

Revenues Budget Actual Budget
Servicing Revenue, Net of Subservicer Fees 427,000 352,273 82.50%
Multifamily Revenue 329,000 193,388 58.78%
Federal Home Loan Bank Note Income 110,000 77,189 70.17%
Asset Oversight Revenue 650,000 418,256 64.35%
Investment Revenue 160,000 234,880 146.80%
Single Family 150,000 110,162 73.44%
TOTAL REVENUES 1,826,000 1,386,148 75.91%
Expenditures

Salaries & Payroll Related Expenditures 1,014,000 735,546 72.54%
Professional Services - Legal, Audit & IT 210,000 132,450 63.07%
Office & Equipment Lease 134,000 97,174 72.52%
Travel & Meals 98,000 50,813 51.85%
Interest on FHLB/Wells Fargo CDC Notes 75,000 55,772 74.36%
Sponsorships & Grants 12,500 3,950 31.60%
Marketing 30,500 11,245 36.87%
Insurance 23,500 17,263 73.46%
Professional Dues & Training 21,000 11,833 56.35%
Communication 16,000 12,486 78.04%
Bank Fees & Charges 10,000 7,082 70.82%
Office Supplies 9,000 3,217 35.74%
Publications, Subscriptions, Office Maintenance 4,000 3,368 84.20%
Freight, Delivery & Postage 7,500 4,789 63.85%
Furniture, Equipment, & Software 10,000 12,041 120.41%
Printing 3,000 642 21.40%
Program and Loan Administration 7,000 830 11.86%
TOTAL EXPENDITURES 1,685,000 1,160,501 68.87%
NET INCOME 141,000 225,647 160.03%

=

Target Percentage = 75%



TEXAS STATE AFFORDABLE HOUSING CORPORATION

COMPARISON OF BUDGETED TO ACTUAL OPERATING ACTIVITY
(For the Nine Months Ending May 31, 2007)

Explanation of Budget Variances:

j Multifamily revenue is lower than budgeted due to nonpayment of fees by 501C3 Bond Program Properties.

K Revenue projections for Investment Income have been revised to $260,000 as budgeted revenue was too low.

Investment revenue as a percentage of the revised estimate equals 90% compared to the target of 75%.

B Publications, Subscriptions & Office Maintenance is over budget as of May 31, 2007 due to a number
of one time expenditures including the purchase of Flags, the annual P.O. Box renewal & annual
Christmas party expenditures. We are not anticipating any significant expenditures between June 1st

and the end of the fiscal year and expect to finish the year on budget with this line item.

M During the year the Corporation's incurred expenditures for office furniture and the Asset Oversight database

which totaled $3,559 which were not anticipated or budgeted.



TEXAS STATE AFFORDABLE HOUSING CORPORATION

COMPARISON OF BUDGETED TO ACTUAL OPERATING ACTIVITY
(For the Nine Months Ending May 31, 2007)



Quarterly Investment Report
March 1, 2007 - May 31, 2007

PATTERSON &L ASSOCIATES
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Although the Fed stays firmly on hold because of potential inflation if rates were
lowered, they do not have to raise rates either. The market has moved rates 25-
35 bps higher since March on a number of factars.

The hausing downturn in the US has stayed in the US. Glabally the economies
are expanding allowing more risk adverse investors (hedge funds for example)
to move funds out and catching the US in the undertow. With inflation staying
under control but acting as a threat, the Fed is enjoying seeing the rates rise
slowly to curb overheating. Consumers are buoyant. Capacity stays very high.
Employment siays strong and corporate profifs are snaring.

The Fed can afford to let the markets make the decisions here and that trend
appears to be range-bound to up.



Your Portfolio

Ao of May 31, 2007

Every portfolio must be reviewed on the
basis of asset allocation and maturity. 20%
This type of evaluation assures that the

portfolio is diversified to guard against for .
R TR, L

The Corporation’s portfolio is extremely 0%

liguid because of the competitive rates in
the local government pools. With the
notential for falling rates, a cautious
approach would be an extension in LOGC ®=0DA EMMMF B Discourt Notes
securities 10 1ock in current rate levels

and guard against the possibility of falling

rates in 2007.

Indications in the second quarter will
come primarnly from employment
expeciations and Federal Reserve
announcements as they project possible
changes in their attitude on the rates.

ok
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Texas Stare Affordable Housing Corporation

Quarterly Investment Report
February 28, 2007 — May 3/, 247
Portfolio Summary Management Report

This quarterly report is in compliance with the investment policy and strategy as established by the Corporation and the Public
Funds Investment Act {Chapter 2256, Texas Government Code).

_ Partfplio as of February 28, 2007 Portfolio as of Mav 31, 2007
Beginning Boak Value 3 6,213,433 Ending Bodk™ value B 0.2070,5%4
Beginning Market Value $ 6,212,946 Ending Market Value § 6.317,722
Investment Income for the period 5 79,185
Unrezalized Gain/Loss % (487) Unrealized Gain/Loss b 47,138
Change in Unrealized Gain/Loss  § 47,625
WAM at Beginning Period Date’ 62 davs WAM at Ending Penod Jate” 33 days
Change in Market Value £ 104,776

Average Yield to Maturity for period 5.105%

Average Yield 3 month Treasury bill for period 4.985%

Average Yield 6 month Treasury bill for period 5.047%

Autharized by:

Ms. Melinda Smith, CFO
Texas State Affordable Housing Corporation

g
H.&x&&\ W ZTerdr
Ms. Linda Patterson, President
Patterson & Associates, Registered Investrment Advisor

! WAM. represents weighted average maurity.



PATTERSON E ASSEOCIATES

Patterson & Aszociates
Texas State Affordable Housing .
Portfolio Management Austin, TX, T3701
Portfolio Summary i
May 31, 2007
Far Warkat Book % of Daysto T
Investments Walsa Value Value  Portfolio Term Maturity 365 Equiv.
Faderal Ageacy Disc, -Ametizing 4,511,000.00 4,553,420 A4 553 BEZ.0 7278 174 7z 2347
LoGIc 1,.766,060.61 1,258,060 51 1268.060.51 2022 1 1 Samd
FHLES Spalne by v’ i ERAT 12,587 57 AJR5T.57 S i 1 S04
Faderated Maney Matket Fund 75,448.93 7544582 5445 £2 1,20 1 1 1918
Barts di sretica Unediing oocoun: et =R e ) AL TINTA RTINS, S 1, 1, 1EIE
Wiells Fargo Bank 4,847 50 4547 .80 4,847.50 0.08 1 1 6000
B.317,722.14 §,270,151.15 6,270,584 15 100.00% 127 53 5108
Inwvestments
Total Earnings May 31 Month Ending Fiscal Year To Date - B
Current Year 2684821 233.847.58
Average Daily Balancs §,274.730.01 6,258 80217

The following reports are submitted in accordence with the Fublic Funds Imestment Act (Texas Gov'l Code 2256). The reporis alse offer supplernental information nof required by the Actin order te fully
imfarm the goverring body of fhe Texas Stata Affordable Housing Corporation of the positicn and scfity within the Corporation's portfclio of investments. The reports indude 2 mznagement suammarny
overview, a detailed | mientory report for the end of the pericd, a transaction repar, a5 well a5 graphic representations of the portfalio 1o provide full disciosire 1o the gaveming bocy.

\\&x\m =

Melirda Smith, Chief Financial Officer

6L

Reporting period 05/01/2007-05/31/2007 P
AR
P (PRF FRI1 3ymiepl v a0

Frn MR (EFS2I0T - 7352
Sl Vo 800
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PATTERSOMN L REEOCIATES

Palterson & Associztes
Texas State Affordable Housing 301 Congress Ave
Summary by Type ustin, TX. 76701
May 31, 2007 .
Grouped n-m_‘ Fund
Numbeer of Par % of Averpoe Average Days
Security Type Investments Value Baok Value Partfalia YTM 365 e Matwrity
Fund: Bunker Hill Debt
Bank of Amarice-Checking Socomt 1 2235697 22358857 .38 0.8C0 1
Subtetal 1 22,3%8.97 235887 0.58 0300 1
Fund: Bunker Hill Operating
“watk i mmehcaTnedring Bocowr: h] 22,345,890 TELARER Wik R %
Subtetal 1 22,348,950 22,248.80 Q.36 0300 1
Fund: Bumker Hill Senior
Bark of Ameres-Checking Socount 1 39,732 59 24752258 063 1280 1
Subtotal 1 34,732.58 39,732.88 0.53 1.250 1
Fund: Disbursement
Bank of America-Checking Scoount 1 854,19 §54.19 oo 1976 1
Subtaetal 1 55419 55419 0.01 1976 1
Fund: Generzl Invesiments
Fadaratad WMoney Markeal Fusd 1 75,445,822 75,445.82 1,20 4918 1
FHLE Dafls-Money Furd 1 12,887 .57 12,557 87 0.20 5084 1
Federal Agency Disc. -Amorizing a 4,511,000,00 4,563,862.01 278 5341 T2
LOGIC 1 1,268,060, 51 1.268.060.51 20z G264 1
Subtatal 11 5.967.063.90 5.918,825.91 ad.40 5323 56
Eunrk. Onerating Fund
Bank of Arenca-Checking Account 1 1400812 131,008,912 203 2424 1
Sublotal 1 131,009.12 131,008.12 203 2424 1
Fund: Payment Clearing
Bank of Amerca-Chacking Account 1 0.00 0.0a 200 D030 ]
Sublatal 1 0,00 0.0 .00 oop a
Porliolio TSAH
AR
AT DRIE: IRERINCT - 135 5T[=R= ST1SymAepi w710

Pt vior. 5.00



Texas State Affordable Housing

Fiun DA 6 EEE0T - 755

mtﬂ“ﬂﬂ.uwwxdwﬁn Page 2
ﬂan_vﬂu by Fund
hamberof Par et vt Sreans Do
Sucurily Type Ivesdrmenls Value Book Value Pl lic T 365 for Maturity
Fund: Sagebrugh Apartments
Bark of Amenca-Checking Account 1 42 542,78 42 542 TE 068 1250 1
Subtotal 1 42 B2 TE 42 542 Th 0.EE 1250 1
Fund: Sagebrush Apartments - Debt
Benk cf Amenca-Crecking Account 1 38,303.85 3830385 081 0200 1
Subtotal 1 58,503, 85 38,303.85 061 00D 1
Fund: Sagebrush Apartments - Oper.
Bank of America-Checking Acoount 1 22,688.55 22,6E8.55 038 0800 1
Subtotal 1 22,698.55 22,658.55 0.36 0800 1
Fund: T&1
Bank ef Armerca-Checking Account 1 5 5DA.ER 3508 66 0.06 1.560 1
Eubtatal 1 3.508.66 3,508,566 0.06 1.580 1
Fungds ¥ Hame Eduastine
Benk of Amenca-Crackng Accoun! 1 22553 .18 22,553.15 0.38 0.000 1
Sulbiodal 1 22,553.15 2155313 036 0.0d00 1
Fund: Wells Farge - COC
Weils Fargo Bark 1 484750 424750 0.0a 0.0G0 1
Subtatal 1 4 BAT.BD 4 AT ED .08 0.0a0 i
Total and Average 23 6,317, 722,14 5,270,534.15 100.00 5109 53
Porifdie TS3AH
AR

5 (PAF_E~; BymRoprwT. 1.0
Faparl Ver S.00



PATTERXSON 8 AEEECIATES
- Patterson & Associates
Texas State Affordable Housing 01 na:m._maﬂ mwm
- ui
Fund BHDEBT - Bunker Hill Debt Austin, T, 78701
Investments by Fund .
May 31, 2007

Purchase Current ¥TH YT  Maturity DaysTo
CUSIP Investment#  Issuer Data Book Value Par Value Markat Valus Rate 60 365 Dats Maturity

Bank of America-Checking Account
SO0959051 ons Senk of Amariza DEO12006 22.358.97 2255897 22,358.97 0900 D837 090D 1
Subtatal and Average 22,358.87 2235897 22,358,857 0588 0200 1
Tatal Inwvestments and Average 22,358.097 2235897 2238897 0.Bas 0.90¢ 1

Fra-thl o TS4H

Run Dase QHGRENT - 1553

FIP3P_Fi Smid=s, v
Raazt Ver g0



Fund BHOPER - Bunker Hill Operating

Investments by Fund Page 2
May 31, 2007
Purchase Current T ¥TMm  Maturity Days To
CUSIP Investment # Issuer Diartex Bock Value Par Value Market Value Rate 360 365 Date Maturity
Bank of America-Checking Account
DHGSSEEET el Bank ¢f Amarca OS012005 22 348.90 22,348.30 2334890 04800 0887 D3N 1
Subtotal and Average 22 348.90 22,348.30 22 248.90 08832 0,200 1
Total Investments and Average 22348.90 22,348.90 2234890 LB 0500 1
Fortfolio TSAH
AR

Run Dol RS0 = 1D

FI{PRF_FI] $yrfepd w710

Report Ver. 5.00



Fund BHSEMIOR. - Bunker Hill Senior

Investments by Fund Page 3
May 31, 2007
Furchase ) Current YT wTW  Matwrity DaysTe
CUSIF Investment # Issuer Date Book Value Par Value tarket Value Fate 360 385 Drate Maturity
Bank of America-Checking Account
9050059291 ooos Bank of Amarice OS0 2006 39,732,852 33,732.59 o, Fi250 1280 1.252 1250 1
Subtotal and Average 39,732.59 33 Taz.e 38,73z 59 1233 1250 1
Tetal Investments and Average 38,732.59 39,752.59 38,732.58 1253 1.250 1
Portfolic TSAH
L

RLa Qe Mfeailly « 144

FIi=R=_Fl&yrFept i 1.0
eporl Vot BLT



Fund DISBURSE - Disbursement

Investments by Fund
May 31, 2007

Page 4

Purchasa Current ¥TM ¥TM  Maturity Days Ta
cusip Invesiment # Issuer Data Bocok Walue Par Value Market Value Rate 360 365 Date  Matrity
Bank of America-Checking Account
295929981 0ot Bak o' America O0Z006 25419 5318 55418 1976 1.948 1875 1

Subtotal and Average 55419 554.19 554,19 1,949 1878 1

Total investinents and Average 334.189 53415 254,19 1548 1876 1
Porticlio TEAH
AP

Jun Zale: CE2AZIIT - "5

FI{=RF =1 Syniepl v7 10
RAger ver. 5.0



Fund GEMERAL - General Investments

At Dale: DR2EP07 - 15:55

Investments by Fund Page 5
May 31, 2007
Purchass Currend YTM ¥y Matwrity Days To
CUSIP Investment & Issuer Data Book Value Par Value Markeat Value Rate 360 365 Date Maturity
Federal Agency Dise. -Amorizing
F133BACHE oazo FHLE DN OR0H2007 531,00:0,00 §31,000.00 531,000.00 515G 2288 5351 08012007 1]
313306HX4 o7 FHLMC DI 01082007 298,391.65 300,000.00 296,380.02 5284 5357 OTACA2007 38
31330654 OHE FHLMC DN 01, 1%2007 556.433.50 SA0,000.00 £56.416.00 5298 5372 OTME2007 45
B1AFARINA B o] B D DRIY2007 492 402,50 S0MLN SAEANMT  RREF O RARF ERP SRTO0OT 106
I1I5BIME2 22 FHLMZ DM 04,14,2007 1.101,508.80 1.120,000.00 1.104,407.06 5278 5348 0282007 17
TR = P T VHDLZH0T 270,275.05 "ZFL000 ENTALT T DG RIURRT T
313309603 001 FHLMC DM 19012005 £46.204.36 550.030.00 £46,150.02 SABS 5237 (TR200007 48
31358606 g Frhia On Q02007 TGT 556,13 TrE.000.00 TET 482,48 2035 525G 5364 C(AUSRWOT BE
Subtotal and Average 4563.862.01 4,611,000.00 4 5E3,420.01 5268 5341 72
LOGIC
999999936 £005 Ledie DHOI2006 1,268 060.51 1,268,050.51 1,268,060.51 5284 5211 5283 1
Subtotal and Aversge 1,260,050.51 1.268,050.51 1,268,060.51 5211 5284 1
FHLE Dallas-Money Fund
909999035 5002 FHLE Maney Maket Fund DHI1I2006 12,857.57 12,557.57 12,557 57 5084 5024 5084 1
Subtotal and Average 12,557.57 12,857.57 12,557.27 5034 5054 1
Federated Maney Market Fund
BO934Ma0T 8 Bank of Amerca Monsay Markel D&H01/2006 75,445 62 7344582 75,445,828 4913 4851 4919 1
Subtotal and Average T5445.62 T5,445.82 75.445.82 4852 4519 1
Total lnvestments and Average 5519,925.0 5,967.063.90 5,918,452 91 5250 5323 L
Porticlia TSAH
AP

FIFTR= FagyrEestef 1.1

Foogoit W', 023



Fund OPERATING - Operating Fund

Investments by Fund
May 31, 2007

Fage &

Purchase Current ¥T™ w1 Maturity Days To

CUSIP Investment & |ssuar Date Eook Value Far Value Market Value Rate 380 365 Date  Maturity
Bank of America-Checking Account

a99sEans o001 Eank of America 1206 131.002.12 131 00012 131,009.1% 2424 2390 2423 i

Subteta! and Average 131,008.12 131.009.12 131,009,192 2300 2424 1

Total lwesiments and Average 131,009.12 1300942 131,009.12 2380 2424 1

Pertolia TSAH

AP

Hun Dtz GERE200T - 1355

FIFR= FiSyragl vr. 10
Repor var, 5.00



Fund PCLEAR - Payment Clearing

Investments by Fund Page 7
May 31, 2007
Furchase Current Fai ] vim  Maturity Days To
cusiP vesiment & Issmer Cate Book Value Par Valug Markat Value Rate 380 365 Date Maturity
Bank of America-Checking Account
Seeansas” Qoog Bank of America 02008 .00 Q.00 o200 1,980 1.952 1879 1
Subtolal ana Average 000 0.00 oo oo 0000 1]
Tetal Inwestments and Average .00 0,00 000 D000 0,000 [
Fartfalic TSARH
&HF

Foan Ceter: CERE2007 - 1553

FIPIF F | SemBep Wil
Fiaprd Wi 300
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Fund SBAPT - Sagebrush Apartments

Investments by Fund Page 8
May 31, 2007
Purchass Current YTM ¥Ta  Matusicy Days To
CUSIP Investment & Issuer Cate Book Value Far Value Market Valuz Rats 350 365 Date Maturity
Bank of America-Checking Account i
SERageE ao11 Bank of America Q02008 42,642.T8 4254276 42,642.75 1250 1252 1.230 1
Sublotal ang Average 4264276 42,642.76 42,642,786 1233 1250 1
Total Inwestmants and Average 42 B4Z. T8 42,842.78 42 64273 1.233 1250 1
Pertiolio TSAH
AP

A Jale: DERIZN0T - 1353

FLIFRF_FI) SymImnlvT n
REpsr ver, SO0



Fund SEDEET - Sagebrush Apartments - Debt

Investments by Fund Page 3
May 31, 2007
Purchass Cuarrarit ™M YT Maturity Days Te
CUsiP Imvestment & |ssuer Date Book Value Par Valwa Market Value Ralke 15D 365 Date Maturity
Bank of America-Checking Account
200950031 aa13 Bark of Amernca G0 2006 30,303.85 58,303.B3 38,303.65 500 0,887 0900 1
Subtotel and Average 35,303.85 36,303.85 38,303.85 0,888 0380 1
Total investments and Average 38,303.85 38,303.B5 18,303.85 0888 0900 1
Fortfollo TSAH
LR

Fun et CLEERRIET < TREE

FI{=3F_F j SymRepisr 10
Pt e, 5,02




Fund SBOPER - Sagebrush Apartments - Oper.

Investments by Fund Page 10
May 31, 2007
Purshase Currant vTM YT Malurity Days Te
CusF Investmant # Issuer Date Eook Value Par Value Market Value Rate 360 385 Date  Maturity
mm-.r..n._ America-Checking Account )
S9p095991 oMz Senk of Amevica O DU2006 22,586.55 22,608.55 22,638,585 EE=i] 0.EE7 0800 1
Subiotal and Avarage 22,636.55 22,658,535 22.698.55 0.38E 0La0g 1
Tatal Investments and Average 22,60E.55 22,658 55 22 69855 0.38E ki) 1
Porfolie TSAH
AR

Fuar Drabe: SRTROO0T - 1533

FI{PAF_FI} BwrnTza 700
Rupzd Var, 200




Fund TI-T & |

Investments by Fund Page 11
May 31, 2007
Purchase Current YTM wTW  Matwrity Days To
CUSIP Investment # Issuer Date Book Value Par Value Warket Walue Rate 360 ] Date  Maturity
Bank of Amerce-Checking Account

SUNaTEN aoos Bank of Amenca 0012008 350886 3,608.65 a50888 1,980 1852 1878 1
Subtatal and Average 3508.66 3,508.65 350866 1852 1820 1

Tetal Investments and Average 3508.88 3,50B.65 350866 1.852 1.4980 1

Partfolio TSAH

AP

Fan Date: JRERI00T - 15353

FLIPRF_=1) Bym=nsl w70
Raped ber 500




Fund TXHOME - TX Home Education

Investments by Fund Page 12
May 31, 2007
Punchags Current ¥ yTNM  Maturity DaysTa
cuse Investment & Issuer Date Back Value P Walue Market Valua Fate SE0 365 Date Matwrity
Bank of America-Checking Account
SEEIagIa ooz Bank of &merica 0502005 23,5583.15 2255315 2288318 1
Subtotal and Average 2255315 22,553,185 22 E531E o.0a0 o.o00 1
Total Investments and Average 2255318 22 55315 ZZ.553.1% L] 0L00 |
Faortfalio TSAH
AP

Run D Ja%a2my - 1xad

SI'PRF_FI Spimast v7.0.0
Reporl Var 500



Fund WELLS - Wells Fargo - CDC

Investments by Fund
May 31, 2007

Page13

Purghase Current T vTm  Maturity Days ..-u

CUSIP Investment & Isswer Cata Book Value Par Walue Market Value Ratz 150 165 Drate Matwrily
Wells Fargo Bank

HeSTRgad o4 Veells Faigo Bank oD12008 404760 484750 494750 . . 1

Subtctal and Average 4.5947.50 484750 494750 oL00a 0.00D 1

Tatad Investments and Average 4,947.50 484750 4947.50 LRI 00D 1

Portialio TSAH

AP

S Dol CEH2D07 - 13:53

=1=RF I Eyvmizol L0
Reper var LD




PATTERSOM & AEEDCIATES

Texas State Affordable Housing
Cash Reconciliation Report
For the Period March 1, 2007 - May 21 207

Grouped by Fund

Pafterson & Associzles
301 Congress Ave
Suile 570

Austin, TX, TET0H

Trans. Trans Par Maturity
Date Investmant # Fund Type Security ID WValue Security Deseription Deatie Purchases Interest Hedemations Gash
Generzl Investments
03/0E2007 4738 GENERAL Maturky 3133BECRZ 525.000.00 FMCDN 050 5.15% Mat. 03052007 200 c.aa 525,000,00 525,000.00
OS0E2007 0020 GENERAL Purchase  3133GHE 531,000,000 FHON 0,58 5.05% Mat, 0600472007 QED1/2007 52431530 €. 0.0o0 524.315.30
Q2002007 ST80 GENERAL  Maburity I IIDEDSES 500,000,000 FRCDM 0.50 5.0<% Ma, 022007 Pl 0.0 £00,000.00 500,000.00
QAZO2007 COXM GENERAL Purchasa  313396LV3E 500,000,000 FRCDH 0.5 5.07% Mat, naMv2007 48726718 .00 0.00 48T 26T A5
W 19r2007 S807 SEMERAL  Maturity J1358EEET 109500000 FMOM 1,701 0.00% Met 0401 12007 04T it~ At -y FDRE SRR SR 1,085, 000,00
2007 22 GEMERAL Purghage 313SEEMEZ 1,120,000.00 FMCON 1.1M 0.00% Ma 22007 -1,083.448.53 0.0C LiiE] -1 PA5.445.53
0S032007 006 GEMERAL Maturily 11 358EFTe FTOU0ALD  FHDM DM 0.00% Mat. JS0HZ007 O5UWEAT U, g LTI raptalaliol
OS04/2007 23 GEMERAL Furchasz  313386MKE 275,000,000 FMCON 0.3M 0.00% Mat. 1012007 =268, 190063 0.no 0an 26319083
Sublotal 2, 374.221.81 o.0o0 2,390,000.00 15778.39
Total 2,37T4221.61 0.00 2,390,000.00 15,778.33
Portfolio TSAH
AR

Fum Dty G82E2007 - 1408

A IPRF_AC) SymReplv7. 0
Acpart Ver, B.00



PATTERSOMN B ASEOCIATES

z Faiterson & Assocales
Texas State Affordable Housing 301 Congress Ave
Purchases Report -

Sorted by Fund - Fund
March 1, 2007 - May 31, 2007

Se Original  Purchase Principal Bccrued Interest  Rate af Taturity Enging
CuUsiP Inwastmant & Fund Type lssuer Par Valua Date Payment Periods Purehased at Purchase Purchase Date by | Book Value
General Invastments

IVA3BAEHE Doz GEMERRL ASD FHOM 531,000.00 FVOSEN0T OG0T - AtMaturity 228 21520 5180 0&01/2007 5288 551.000.C0
313306LM3 DLz GEMERAL AFD FMCON 500,000.00 [AF2002007 ON1T - At Maturily 45T 2675 5063 091 T200T BE2TD ABE A0 5]
3135RAME? 7 GEMNERAL AFD FMGON 1,120,000,00 D4T1FE007 026 - At Maturity 1,095,448 53 ORZBZ00T  52TE 1,104,208 60
JIZANEMER J GFEWERA  ARD FICLN 27500000 0SO42007 10001 - A Maturily 269, 190.63 012007 5281 27027505
Subtotal 2,426,000.00 2.374.201.64 oo 2.595,186,35
Tatal Purchases 2.426,000.00 2,374,221.61 o.o0 2,305,186 35

Porticlio TSAH

AP

Run Dt RSARNT - 1477 = JLPTIF_PL BymRept v7A0

Feoax Ve, S0




PATTERSON B ASEOCIATES

Patterson & Assodales

Texas State Affordable Housing 301 Corgress Ave
- uile 5
Maturity Report Austin, TX, 78704

Sorted by Maturity Date
Amounts due during March 1, 2007 - May 31, 2007

Bec. Maturity Purchase Rate Eank Walue Maturity Mt
cusip Investment & Fund Type |ssusr Par Valus Date Daxte at Maturity at Maturity Imterest Proceeds Income
F13FDE0RE b ) GENERAL AFD FMCDHN 525,000.00 DAMS2007 (2242006 E.145 525,000.00 0Co 535,000.00 o0
3133860ES #T8d GENERAL AFD FMCON 500,000.00 032002007 0E2EZ00E 5.040 RO0,000.00 0ea 520,000.00 0.0
3135B8EE1 Sa07 GEMERAL AFC FMDN 1.095.000,00 DAM1/2007 109182006 1,085,000.00 1l 1,085,000.00 0.00
3135EEFCA WS GEMNERAL AFT FADN 270,020.00 DSQ72007 010032007 A70,000.00 Do 270,00C.00 oo

Tetal Maturities 2,390,000.30 2,340,000 00 [ ] 2.330.000.00 0.0

Partfolic TSAH
AP
R g O ST - 4 05 R (FR=_M8) ByrRept v 10

=g ¥ 500



PATTERSON B ASEOGIATES

Pallersom & Aszociates

Texas State Affordable Housing 301 Congress Ave
Interest Earnings I gy

Sorted by Fund - Fund
March 1, 2007 - May 31, 207,
Yield on Average Book Value

Adjusted Interest Eamings

Ending Eeginning Average Maturity Currenténnualized Iterest  Amaortization!  Acjusted Interest
cuspP Investment 2 Fund I==uar Par Value Book Value Egok valug Dt Flate Yiald Earnad Accrelion Earmimgs
Fund: Bunker Hill Debt
489939937 s RWLERY R, TEIEEHT 22,308.33 2232593 0200 0800 E0.64 0.00 £0,84

Hubéatal 22,358.97 22 30833 2232593 ason 50,64 009 50.64
Fund: Bunker Hill Operating
a009cgas [Kiale] BHOPER  BOM 22 245,90 2229828 22,315,885 £.200 0,92 S082 0.oo 5082
Subtotal 22,345.90 22,255.28 2231588 2300 50,62 0.00 s0.62
Fund; Bunker Hill Senior
B WA BHEENIOR B0w 3073285 AT 41173 3774814 1230 1210 TALET 000 Ta0.8¥
Subtotal 30,752.59 ITATS 3T T4RAL ] 120,87 000 12087
Fund: Disbursemant
SERES5981 ooor CISBURSE BCA 554,13 535.T4 555.71 1976 1070 278 0,00 278
Subtotal 554.19 53574 555.71 1870 276 o.an 276
Fund: General Investmeants
J133MGCR2 70 GENERAL FMCDN £25,000.00 524.800.84 2282119 DICE200T 5.148 217 200 3002 30012
313346065 Ere=] GEMERAL FMCDM 500.600.00 488,6T0.00 1031 TRCAINRNT AR By [ kg 133000 1,330.00
3TIEHEEE 9807 GEMERAL FMON 1,085,000.00 1,088 663.52 A86.515.98 (M 1Z0T 5.150 0.0 B315.48 BLATE48
31330603 ang GEMERAL SuChin 550,000,00 539,336.88 542, 353,44 NFPOOO0T SNRE Ty BUIT D 5857.50
TR apoz GENERAL FHLEMM 1255757 S2aTrEe 29, 725.20 50184 3852 250 42 000 25042
059529505 B30 GENERAL LO0IC 1,.268,060.51 1,251,378.81 1.257,172.06 5284  E254 16.681.70 0o 16,681,700
SO834MNEDT 8 GEMERAL BOAMM 7544582 74,382 88 74,754,317 4978  5TAS 108085 a.o0o 1080 86
313586FC4 o018 GENERAL FA\DN 270,000.00 267,554,988 184,080.92 0032007 5183 LTli] 240502 240502
JTIZ0EHNS omr GEMERAL FMCDWM E0,000.00 2 ABT.TE 200, 405.85 OR0az00T 5 0oo 3803.50 368390
3133 e o0E GEMERAL FMEDN SEC, 000,00 544,141.38 552, 827.37 OT62007 5233 0.00 725151 TE91.51
313588KDe a1 GENERAL FNDN TT5,000.00 TETAB5.00 VE2,575,30 0A0S2007 5.083 S240 0.0 10,071,132 10,0713
313384GHE o2 GEMERAL FHON 531,00C.00 0.oo S04,752.34 DED12007 5150 5984 S AR & 564,70
SRS A GENERAL FMCCM 530,000.00 DL 3BB,701.19 081 T2007 8065 5242 0.an 513538 513535
Partfalio TSAH
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Texas State Affordable Housing

Interest Eamings

March 1, 2007 - May 31, 2007

Page 2

Adjusted Intarest Eamings

Foun Dams CEE02IIT - iels

Ending Beginning Aeverame  Maturipy  CurrentAnnualized Interest Amertization’  Adiusted Intenest .

CUSIP Investmant & Fund Basier Par Value Book Value Baok Valus Date Rata Yiald Earned Accretion Earnings

Fund: General Investments
J135EBNWEZ 22 GENERAL FMIDN 1,120,000.00 000 B06428.7T2 OBZa2007 5.256 eliid 3080.27 8.060.27
A1IZRENKS 23 GEMERAL FMCDN 278 ,000.00 000 82,000.50 100012007 £.240 0.0 108442 1.084.42
Subdatal £267.063.90 SETH 11641 589311315 5211 18,022.93 53,530.40 71,5533

Fund: Operating Fund
S0095993 oo QPERATIN BOA “31,003.12 113.597.72 142.516.07 2424 2918 14735 0.a0 1,047.36
Subtotal 131,003.12 113,597.72 142, 516,07 2816 1,047.38 000 1,047.36
Fund: Payment Clearing
929500301 fulsalct PCLEAR  BOA 200 15,608.26 15,155.84 1,080 1960 74.88 Q.00 7486
Snbtotal i) 13,809.26 15,155,594 18960 T4.36 0.00 T48E
Fund: Sagebrush Apartments
B25R95307 oo SBART BOA 4264278 3351394 99,980.17 1260 1278 128,32 0.0 12882
Subdotal 42,642.75 39,513.94 39.960.17 1479 1268.32 0.00 12582
Fund: Sagebrush Apartments - Debt
GEASNEET, A SANFAT R4 3530885 38,217.0 IB24TES o 1e11] 0200 BE.TE ¢.0a E6.76
Saibdotal 30,303.85 38,297.09 38,247.28 nano BE.TH o.an BETE
Fund: Sagebrush Apartmerils - Oper.
299999931 [ SBOPER  BOA 2263855 2264793 22,6685.01 0400 0E00 51.42 [l o} 5742
Subtatal 2Z,638.55 22,647.13 22,665.01 0800 51.42 0.00 542
Fund: T &I

SERATUEE (LT im s 5.508.59 341378 3454 11 Aaan AT 1733 LB+ i} 1T E3
Subtotal 3,508,866 JANETH 345411 1478 17.23 0.00 1723
Total B 680,73 .45 5,193.853.41 6,238,057.35 5,058 19,654.34 539,530.40 TH 15474
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FATTERSON & ASEOGIATES

Texas State Affordable Housing
Amortization Schedule
March 1, 2007 - May 31, 2007
Sorted By Fund - Fund

Patlarson & Assodiates
3 Congrass Ave
Suite 570

fusting, TA, 78701

I nt & Maturity D innil Amounts Amortized
ooy wvity Ogte: Mo gineing: s Vel Puichase  Original Preeriim Ending  AndUnamertzed Amount Amortized St Amertized  Ameunt Unamertizad
Issuer Fund Amart, Date Current Rabe Principal or Discount Beok Value As of EN0H2007 This Period  Through 05312007 Through 0531/2007
General Investments
onzo GEMERAL S0 200T 831,000.00 32431530 5584 T 531,000.00 .00 E834.7D B684.T0 bilel]
FHLE DM 5150 -6,684.70
oy GEMERAL OFOa2007 S00,000,00 282 33018 785082 2B838,391.65 2,158,587 389380 05247 -1,B08.35
FHLMC DM -5.502.25
sy l-4 ZEMERAL QF18r2007 E50,000.00 E4E ERZ.51 =14,7107.40 556 433 50 324348 r2e.5 10.540,92 -5.566.30
FHLMC DN NS
o024 CENERAL  OOQMTIROT SO0, 004,00 487 7S <12,732.85 492 402,50 300 5,135.35 513535 FBET A0
FHLMC DN 5065 A2, T3285
22 CEMERAL  QWI&20IT 1,120,000.00 1,083,448 82 -28,551.47 1,104.508.80 .00 £.050.27 808027 -18,491.20
FHLMC DM 28,551.47
23 GENERAL 1D A2a07 27500000 2E0,120.63 -8.809.37 270,275.05 00 1,084.42 1,084 42 4 T4 85
FHLMC DM -5, 80537
9001 CEMERAL Q732007 580,000.00 B30,261.8E -19,733.12 548, 234 35 F.07500 685760 16,032,350 300582
FrLBMCON GRS IE
g7 ZEMERAL 330552007 52500000 510,518.97 -4, 48105 o.0n 14, 18081 30012 14,481.03 L]
FHLMG DM 5145 S0mia
570 GENERAL  O3ZIN2007 S00.000.00 487 a0 -12, 250,00 Q.00 10,922.00 1,330.00 12.280.00 000
FHLMC DN 5.040 -1,332.00
0016 GENERAL 09032007 270.000.00 2E5,412.00 -4,581,00 0.00 2,175:83 242802 4 881,00 [ Teli]
ERBAS D =2.40502
o019 GENERAL Q002007 FT5000.00 TES 188,16 19,51384 TET 55613 220884 10,071.13 12, 369.97 744287
FNMA Di 5.085 -17,515.00
2807 GENERML 2401412007 1 0G5 (00, 0 1,065,029 43 -25.960.57 000 2084409 5,316.46 26, 960,57 o500
Frsia O -6,315.43
Subtetal 6520 620.74 “AT1,371.26 4,563 862 .01 64, TO2ET 58,530.40 124,233.27 47.137.54
<1046,665.39
Total 6E29,620T4 471371268 4 56386201 54,702,587 59,530.40 124 71327 4713754
-105, 66835
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PATTERSODM E ASEOEIATES

= Patlerson & Associates
Texas State Affordable Housing 301 Cangress Ave
i Suite 5T0
Projected Cashflow Report Austin, TX. 72701
Sorted by Fund .
For the Period June 1, 2007 - December 31, 2007
Projected Transaction
Trans. Date |nvestment & Fund Secura I Type Issuer Par Value Original Cost Principal Intarast Total
General Investments
O&S012007 0020 GEMERAL 313384GHE Mty FHLEB D& B31,000.00 524 315.30 531,000.00 .00 531.,000.00
aTos200T 0ot GEMZRAL  31338GHNS Mty FHLWGC DN 300,000,00 292 33018 A00,£00.00 0.0 300.000.00
DTABEI0T 008 GEMZRAL  31333GJE4 Mty FHLIG DN 550,000.00 545 897 51 560,000.00 0.0 S60.000.00
OTI20E00T 9001 GENSRAL 313389903 Mturicy FHLIG DN £50,000.00 530,251 B8 B50,000.00 0.00 550,000 00
OEOEZ00T 0019 GEMZRAL  313583HDE Matury FHLA OM 775,000.00 755 18616 TT5 L0000 .0 FTE 00000
GEMT200T 002 GEMERAL 313385V Maturiy FHLWC OM £00,000,00 287 2675 500,000,060 0.00 500,000.00
Cor2Eran0T 22 GEMERAL  3135E3IMES Zm.E;."__ FHLKC DM 1,120,000.00 1 063 448 53 1,120,0400.00 0.an 112000000
1012007 23 GEMERAL  313395MKE Maturky FHLMEG DM 275,000.00 260,190.63 27500000 .00 2TE 00000
Total far General Investments 4,611,000.00 4,497 901.34 4 811,000,000 000 £ 671, 000,00
GERAND TOTALS: 671,000, 0F 449750734 < 61 q_.__n__u.nﬁ 0.0 4,67 1,0040.00
Partfalic TSAH
&P
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BOARD MEETING
TEXAS STATE AFFORDABLE HOUSING CORPORATION
Held at the Offices of
Texas State Affordable Housing Corporation
1005 Congress Avenue — Suite B-10 Conference Room
Austin Texas 78701
May 11, 2007 at 10:30 am

Summary of Minutes

Call to Order, Roll Call
Certification of Quorum

The Board Meeting of the Texas State Affordable Housing Corporation (the
“Corporation”) was called to order by Jerry Romero, Chair, at 10:35 a.m., on May 11,
2007, at the offices of Texas State Affordable Housing Corporation, 1005 Congress Avenue
— Suite B-10 Conference Room, Austin, TX 78701. Roll Call certified that a quorum was
present.

M embers Present

Jerry Romero, Chair

Thomas A. Leeper, Vice Chair
Jesse A. Coffey, Member

Jo Van Hovel, Member

Members Absent

Charles G. Rencher, Member

Staff Present

Katherine Closmann, Executive Vice President
Melinda Smith, Chief Financial Officer

Paige McGilloway, Single Family Programs Manager
David Danenfelzer, Multifamily Programs Manager
Janie Taylor, Manager of Marketing and Development
Pat Corser, Asset Oversight & Compliance Manager
Gracie Jackson, Asset Oversight & Compliance Specialist
Laura Ross, Corporate Secretary

Public Comment

No public comment was given

Special Guests

Rob Dubbelde, Greenberg Traurig LLP

Gary Machak, RBC Dain Rauscher

Robin Miller, First Southwest Company

Reports



Executive Vice President’s Report

Ms. Closmann began by congratulating Mr. Leeper and Ms. Van Hovel on their reappointment to
the Board of Directors. Ms. Closmann noted that their’s and Mr. Coffey’s confirmations were
scheduled for May 16™, but their presence at the hearing was not required. Ms. Closmann also
expressed her and Mr. Long's appreciation for all the staff’s hard work during the legislative
session.

Single Family Lending Report

Ms. McGilloway began by referring the Board to the reports contained in the board packet. Ms.
McGilloway informed the Board that as of that morning, $30.4 million had been committed for
the Professional Educators Home Loan Program. Ms. McGilloway noted that the average loan
amount for the program had risen from $114,000 to $123,000, and there had been an increase in
the use of rural development loans. Ms. McGilloway explained that rural development loans
were strictly for rural areas and indicated the program was reaching a different market. Ms.
McGilloway also clarified that the program was for those working in a public school system, and
those working in private schools or higher education did not qualify.

Ms. McGilloway then turned the Board' s attention to the Homes for Texas Heroes Program. Ms.
McGilloway stated that as of that morning a tota of $5.4 million had been committed for the
program. Ms. McGilloway noted that a press release had been issued to announce the release of
these funds and she thought this contributed to the increase in activity for the program. Ms.
McGilloway informed the Board that the average loan amount for the program had increased
from $100,000 to $110,000. Ms. McGilloway pointed out the average household size was 5
persons. Ms. McGilloway stated that there were roughly 33 lenders and brokers involved in the
program.

Ms. McGilloway then addressed the Homeworks Home Loan Program. Ms. McGilloway stated
that staff had met with the Corporation’s professionals about the program. Ms. McGilloway
informed the Board that staff was doing research and collecting information and hoped to have
something for the Board soon. Ms. McGilloway explained that the program would be similar to
adown payment assistance program where the Corporation would partner with employers across
the state who could use the program as atool for recruiting and retaining employees.

Ms. McGilloway reported that the 2007 Homes for Texas Heroes Program transaction had closed
on May 2™. Mr. Machak with RBC Dain Rauscher referred the Board to the pricing book and
proceeded to go through it in detail for the Board' s benefit. Discussion followed.

Ms. McGilloway stated that it was staff’s hope to have a structure and resolution regarding the
Drawdown Bond Program for the Board's review at the June meeting. Ms. McGilloway
informed the Board that she would be attending a seminar entitled “Dialogue with Donors’ the
following week. Ms. McGilloway also noted that she, Ms. Taylor and Ms. Ross would be
attending the Texas Jail Association (“TJA”) Conference the following week where they would
be handing out marketing materials to county jailers, a demographic eligible under the Homes
for Texas Heroes program. Ms. McGilloway stated the TEFRA hearing for Series 2007 A-3
bonds would be held the following Friday. Discussion followed regarding the Drawdown Bond
Program.



Multifamily L ending Report

Mr. Danenfelzer began by updating the Board on the Rainbow Portfolio transaction under the
Private Activity Bond (“PAB”) Program. Mr. Danenfelzer stated that 23 reservations would be
submitted to the Bond Review Board (“BRB”) for the transaction. Mr. Danenfelzer explained
that the reason for so many reservations was that some properties were scattered site properties
and under current BRB rules a separate reservation application was required for each individual
development site. Mr. Danenfelzer informed the Board that a TEFRA hearing notice would be
published in the Texas Register the following week and the reservation applications would be
submitted to the BRB. Mr. Danenfelzer stated that he had worked with the developer on their
submission of the Housing Tax Credit Application a few weeks prior, and was working as a
liason between the developer and the Texas Department of Housing and Community Affairs
(“TDHCA”) to work out any tax credit issues on their application.

Mr. Danenfelzer reported that additional applications were being sought for the remaining $8
million of the Corporation’s allocation. Mr. Danenfelzer noted that an application previously
submitted had been withdrawn. Mr. Danenfelzer stated that the RFP would be updated to reflect
new deadlines for when the reservation detail packages were due. Mr. Danenfelzer noted that
because of the August deadline for the collapse in unused funds, staff would be asking that the
preliminary application, as well as full reservation detail packages be submitted at the same time.

Mr. Danenfelzer then turned to the Multifamily Direct Lending Program. Mr. Danenfelzer stated
that he was working with the nonprofit developer Housing and Community Services who was
looking at properties in South Texas. Mr. Danenfelzer reported that an application had not been
submitted yet, however several details were being worked out so in the event of an application
being submitted the process might go by faster. Mr. Danenfelzer stated that staff was in the
process of updating the term sheet for the program and creating new loan policies and would
have them for the Board to review in the coming months. Discussion followed.

Marketing and Development Report

Ms. Taylor began by informing the Board that the grant the Corporation received from
Countrywide and Freddie Mac would be used to create posters advertising the Corporation’s
single family programs that staff would send out to the school districts, police stations, county
jails and fire stations. Ms. Taylor stated that she had contacted two potential advertising
graphics firms to submit bids. Discussion followed regarding the posters.

Ms. Taylor then made the Board aware that she, Ms. McGilloway and Ms. Ross would be
attending the TJA Conference the following week. Ms. Taylor noted that TJA would be having a
conference in October at Sam Houston State University in Huntsville. Ms. Taylor informed the
Board that staff would be attending the Texas Association of Realtors Conference in Galveston
on September 9™,

Ms. Taylor refreshed the Boards memory that a half page ad on the Professional Educators
program would appear in the Association of Texas Professional Educators (“ATPE”) Magazine
this month and in the fall. Ms. Taylor stated that staff was also working on a mailer that would
go out to the members of the Combined Law Enforcement Association of Texas (“CLEAT”) and
the Texas State Firefighters Association. Ms. Taylor noted that staff would be attending the
Texas State Firefighters Association Conference in July.



Ms. Taylor turned the Board's attention to the Annual Report. Mr. Romero requested that Ms.
Taylor put together a fact sheet on the Corporation for the Board Members' reference when they
speak about the Corporation to others. Ms. Taylor informed the Board that it was her intent to
create a brochure on the Corporation and had asked the advertising firms to submit a bid on that
as well. Mr. Romero requested that the marketing budget be reviewed during the next budget
round. Ms. Taylor then went on to discuss marketing with the lenders of the Programs.

Ms. Taylor then reviewed for the Board's benefit the status of the bills filed during session that
affected the Corporation. Discussion turned to House Bill 3878 which originally transferred the
Corporation's powers to TDHCA, but then was substituted with language that gave TDHCA
substantial oversight over the Corporation. Ms. Taylor stated that the bill was voted out of
committee and recommended for the House Calendar Committee where it presently stood. Mr.
Leeper expressed his thought that the bill would be very detrimental to the Corporation. Mr.
Leeper stated that the bill reintegrated the Corporation back in with TDHCA in a way that was
contrary to what the Corporation was supposed to be doing. Mr. Leeper stated that, for the
Board Members, it was egregious and offensive that Representative Menendez put forth a bill
that made the Board moot and required that the Board's actions be approved by TDHCA. Mr.
Leeper stated his belief that it was bad for the State of Texas and for the provision of affordable
housing. Ms. Closmann thanked Mr. Leeper for his statement and thanked the Board Members
for their involvement during session. Discussion followed. Mr. Romero thanked staff for all their
hard work, and thanked Mr. Leeper for speaking with members of the Urban Affairs Committee
the previous week regarding the bill. Ms. Taylor thanked Mr. Romero and Mr. Leeper for
coming in the previous week to speak with the legislators. Ms. Closmann noted that the deadline
had passed for the bill to make it out of the house and through the process by the end of session.
Ms. Closmann stated that they would continue to monitor the bills for amendments or changes
that would affect the Corporation. Discussion continued regarding other bills that affected the
Corporation, including Senate Bill 1185 which combined the Nursing Faculty and the
Professional Educators Program. Ms. Taylor noted that language had been substituted on the
House side that would give the Corporation 10% of the Single Family bond authority. Ms.
Taylor noted that this substitution had yet to be introduced in the House, so they did not know
exactly what the final language would be.

Asset Oversight & Compliance Report

Ms. Corser began by turning the Board's attention to the Quarterly Compliance Report. Ms.
Corser reported that as of March 31, three portfolios were out of compliance with regard to their
safe harbor requirements. Ms. Corser stated that NHT GTEX would be issued a 60 days to cure
notice and American Housing Foundation (*AHF’) would be issued a 10 days to cure notice.
Ms. Corser noted that AHF was self reporting their non-compliance so it was probable that they
would correct the problem within 10 days. Ms. Corser stated that one property in the South
Texas Affordable Properties portfolio was out of compliance and would have until June 3" to
cure. Discussion followed. Ms. Van Hovel inquired as to the procedure should the portfolios not
make their 60 or 10 day notices and Ms. Corser explained that a notice would be sent to the
trustee that the property was in default as was stated in the Compliance Agreement. Ms.
Closmann further explained what would occur should the portfolios not get back into
compliance. Discussion followed regarding the reasons for being out of compliance. Ms.
Closmann thanked the compliance staff for all their hard work. Ms. Corser noted that as of last
week all the properties had had their annual audit, and staff would be working with them in
respect to any consent audit that would need to be done.



Ms. Corser then referred the Board to the Resident Services Quarterly Report. Ms. Corser noted
that three portfolios, Agape Ashton Woodstock, American Opportunity for Housing (“AOH”)
and Aguila Oaks were reporting either no resident services or sporadic resident services and that
letters would go out today regarding this deficiency that would give 30 days to cure. Ms. Corser
noted that one property had reported no funds as the reason for the lack of resident services and
so they had been sent a list of things that could be done that wouldn’'t cost anything. Mr.
Romero requested that should there be a management change at a property, it be included on the
report.

Ms. Corser reported that the first round of asset oversight audits had been completed and
improvement had been seen.

Financial Report

Ms. Smith began by reporting that as of March 31%, the Corporation had a profit of $177,000.
Ms. Smith noted that the single family programs had not been included in the report, but if they
had been the Corporation would show a profit of $718,000. Discussion followed regarding the
furniture and equipment line item. Ms. Smith noted that money was being set aside for fixed
asset replacement. Discussion followed.

Tab 1 Presentation, Discusson and Possible Approval of Minutes of the Board
M eeting held on April 13, 2007.

Mr. Coffey made a motion to approve the minutes of the Board Meeting held on April 13, 2007.
Ms. Van Hovel seconded the motion. Motion passed unanimously.

Tab 2 Presentation, Discussion and Possible Approval of a Resolution Authorizing
the Remarketing, Sale and Delivery of Single Family Mortgage Revenue
Bonds (Professional Educators Home Loan Program) Series 2007A-3;
Authorizing a Remarketing Memorandum, a Series Supplement, an
Origination, Sale and Servicing Agreement, Bond Purchase Agreement and
Continuing Disclosure Agreement, Making Certain Findings and
Determinations, Authorizing the Execution of Documents and Instruments
Necessary or Convenient to Carry Outthe related 2007 Texas State
Affordable Housing Corporation Professonal Educators Home Loan
Program; and Containing Other Mattersincident and Related Thereto.

Ms. McGilloway noted that this resolution would give the Corporation the ability to issue bonds
under the A-3 transaction. Ms. McGilloway briefly explained series A-1 and A-2, stating that A-
1 were long term bonds and A-2 were short term bonds and this resolution allowed the
Corporation to remarket the A-2 bonds, totaling a little over $23 million, into long term bonds.
Ms. McGilloway stated that these bonds would be remarketed and then given an interest rate and
added to the previous $35 million of our Professional Educators Program. Ms. McGilloway
stated that the resolution allowed the Corporation to develop all the documents necessary to
make the bond transaction complete. Ms. McGilloway informed the Board that it was scheduled
to price on June 6" and close on June 20". Ms. McGilloway reported that only $4 million
remained in the program at thistime. Mr. Machak further explained the reason for the A-2 bonds
and the A-3 transaction. Mr. Machak briefly went through the pricing book for the A-3
transaction. Discussion followed regarding the interest rate for the program.



Mr. Leeper made a motion to approve aresolution authorizing the remarketing, sale and delivery
of Single Family Mortgage Revenue Bonds (Professional Educators Home Loan Program) Series
2007A-3; authorizing a remarketing memorandum, a series supplement, an Origination, Sale and
Servicing Agreement, Bond Purchase Agreement and Continuing Disclosure Agreement, making
certain findings and determinations; authorizing the execution of documents and instruments
necessary or convenient to carry outthe related 2007 Texas State Affordable Housing
Corporation Professional Educators Home Loan Program; and containing other matters incident
and related thereto. Ms. Van Hovel seconded the motion. Motion passed unanimously.

Open Meseting

After discussion, it was determined that the next Board Meeting would be held on June 8, 2007,
at 10:30 am.

Adjournment

Mr. Romero made a motion to adjourn the meeting. Ms. Van Hovel seconded the motion.
Motion passed unanimously.

The Texas State Affordable Housing Corporation Board Meeting was officially adjourned at
12:10 pm.

Respectfully submitted by
Laura Ross, Corporate Secretary




MINUTES AND CERTIFICATION

THE STATE OF TEXAS §

§
TEXAS STATE AFFORDABLE §
HOUSING CORPORATION §

I, the undersigned officer of the Texas State Affordable Housing Corporation, do hereby
certify as follows:

1. The Board of Directors of said corporation convened on the 17" day of July, 2007, at
the designated meeting place in Austin, Texas, and the roll was called of the duly constituted
members of said Board and officers, to wit:

BOARD OF DIRECTORS

Name Office
Jerry Romero Chairperson
Thomas A. Leeper Vice Chairperson
Charles G. Rencher Director
Jo Van Hovel Director
Jesse A. Coffey Director
OFFICERS
Name Office
David Long President (non-Board member)
Katherine Closmann Executive Vice President (non-Board member)
Melinda Smith Chief Financial Officer and Treasurer (non-Board member)
Laura Ross Secretary (non-Board member)
and all of said persons were present except I , thus constituting a quorum.

Whereupon, among other business, the following was transacted, to-wit: a written resolution
(the “Resolution”) bearing the following caption was introduced:

RESOLUTION NO. 07-____

TEXAS STATE AFFORDABLE HOUSING CORPORATION
RESOLUTION Regarding the Submission of a 2007 Application for
Allocation of Private Activity Bonds, Notice of Intention to Issue Bonds
and State Bond Application to the Texas Bond Review Board for Single

Family Mortgage Revenue Bonds (Professional Educators Home Loan
Program) Series 2007B

was duly introduced for the consideration of said Board. It was duly moved and seconded that
said Resolution be adopted; and, after due discussion, said motion was adopted by the
following vote:

___ AYES ___NOES ____ ABSTENTIONS

45926227.1/10608258



2. That a true, full and correct copy of the aforesaid Resolution adopted at the
meeting described in the above and foregoing paragraph is attached to and follows this
certificate; that said Resolution has been duly recorded in said Board's minutes of said meeting;
that the above and foregoing paragraph is a true, full and correct excerpt from said Board's
minutes of said meeting pertaining to the adoption of said Resolution; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified and acting officers and
members of said Board as indicated therein; that each of the officers and members of said
Board was duly and sufficiently notified officially and personally, in advance, of the time, place
and purpose of the aforesaid meeting, and that said Resolution would be introduced and
considered for adoption at said meeting, and each of said officers and members consented, in
advance, to the holding of said meeting for such purpose.

SIGNED this July 17, 2007.

Secretary, Texas State Affordable Housing
Corporation

45926227.1/10608258 2



RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION Regarding the Submission of a 2007 Application
for Allocation of Private Activity Bonds, Notice of Intention to Issue
Bonds and State Bond Application to the Texas Bond Review
Board for Single Family Mortgage Revenue Bonds (Professional
Educators Home Loan Program) Series 2007B

WHEREAS, the Board of Directors of the Texas State Affordable Housing Corporation
(the “Corporation”) desires to submit an Application for Allocation of Private Activity Bonds to the
Texas Bond Review Board for the calendar year 2007 in connection with its proposed Single
Family Mortgage Revenue Bonds (Professional Educators Home Loan Program) Series 2007B
in a principal amount not to exceed $25,000,000 (the "Bonds");

WHEREAS, the Board desires to make all other appropriate filings and requests to the
Texas Bond Review Board to enable the Corporation to issue the Bonds;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Texas State
Affordable Housing Corporation:

1. That the President of the Corporation or any officer of the Corporation is hereby
authorized and directed to execute and deliver a 2007 Application for Allocation of Private
Activity Bonds to the Texas Bond Review Board in connection with requesting an allocation for
the Bonds, together with any documents, certificates or instruments related thereto.

2. That the President of the Corporation or any other officer of the Corporation is hereby
authorized and directed to file with the Texas Bond Review Board a Notice of Intent to Issue
Bonds and a State Bond Application in connection with the Bonds and such officers are further
authorized and directed to request that the application be approved by the Executive Director of
the Texas Bond Review Board in accordance with Section 181.9(e) of the Rules of the Texas
Bond Review Board.

3. That the President of the Corporation is hereby authorized and directed to take
any and all other actions necessary or incidental to securing the private activity bond allocation
and the approval of the Bonds from the Texas Bond Review Board.

PASSED, APPROVED AND EFFECTIVE this 17" day of July, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

* hk k k ok hk ok kk ok kkkkhkkkkkhkhkkh hkkhkkkkhk*k
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RESOLUTION NO. 07-____
TEXAS STATE AFFORDABLE HOUSING CORPORATION

Resolution Authorizing The Issuance, Sale and Delivery of Single
Family Mortgage Revenue Refunding Bonds, Drawdown Series
2007; Approving the Form and Substance of a Trust Indenture, a
Bond Purchase Agreement, a Continuing Disclosure Agreement;
Approving Notice of Intention to Issue Bonds and State Bond
Application to the Texas Bond Review Board; Making Certain
Findings and Determinations; Authorizing the Execution of
Documents and Instruments Necessary or Convenient to Carry Out
a Single Family Mortgage Purchase Program; and Containing
Other Provisions Relating to the Subject

WHEREAS, the Texas State Affordable Housing Corporation (the “Issuer”) has been
duly created and organized pursuant to and in accordance with the provisions of the Texas Non-
Profit Corporation Act, Article 1396-1.01 et seq. Vernon’s Annotated Texas Civil Statutes, as
amended and under the authority of Subchapter Y of Chapter 2306, Texas Government Code,
as amended (the “Act”), the Issuer is authorized to establish a program to provide eligible
professional educators, fire fighters and law enforcement or security officers and low income
persons and families with low-interest home mortgage loans; and

WHEREAS, the Issuer has heretofore issued the single family mortgage revenue bonds
listed on Schedule | hereto and anticipates issuing additional single family mortgage revenue
bonds to provide low-interest home mortgage loans to the Issuer's various types of eligible
borrowers (collectively, the "Refundable Bonds"); and

WHEREAS, section 103(a) and section 143 of the Internal Revenue Code of 1986, as
amended (the “Code”), provide that the interest on obligations issued by or on behalf of a state
or a political subdivision thereof the proceeds of which are to be used to finance owner-
occupied residences shall be exempt from federal income taxation if such issue meets certain
requirements set forth in said section 143; and

WHEREAS, as a part of a refunding plan applicable to the Refundable Bonds, the Issuer
will implement a Single Family Mortgage Purchase Program (the “Program”); and

WHEREAS, in order to carry out the Program, the Board of Directors of the Issuer
expects to issue its Single Family Mortgage Revenue Refunding Bonds, Drawdown Series 2007
(the “Bonds”) pursuant to a Trust Indenture dated as of July 1, 2007 (the “Indenture”) between
the Issuer and Wells Fargo Bank, National Association (the “Trustee”), for the purpose of
refunding the Refundable Bonds and further the implementation of the Program; and

WHEREAS, the Issuer and its advisors have examined proposed forms of the Indenture,
a Bond Purchase Agreement (the “Purchase Agreement”) by Morgan Keegan & Company, Inc.
(the “Purchaser’) and a Continuing Disclosure Agreement (the “Disclosure Agreement”)
between the Issuer and the Trustee, all of which are presented with and comprise a part of this
Resolution; have found the form and substance of such documents to be satisfactory and
proper; and have determined to implement the Program in accordance with such documents by
authorizing the issuance of the Bonds, the execution and delivery of such documents and the
taking of such other action as may be necessary or convenient to carry out the Program; and
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WHEREAS, the Board of Directors desires to make all other appropriate filings and
requests to the Texas Bond Review Board to enable the Issuer to issue the Bonds;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF TEXAS
STATE AFFORDABLE HOUSING CORPORATION:

Section 1. Public Purposes of Program and Bonds. That the Issuer hereby finds,
determines, recites and declares that the adoption and implementation of the Program,
including any down payment assistance and the interest rate or rates to be borne by the
Mortgage Loans, and the issuance of the Bonds will promote the public purposes set forth in the
Act, including, without limitation, refunding the Refundable Bonds to assist eligible professional
educators, fire fighters and law enforcement or security officers and persons and families of low
income to secure low-interest home mortgage loans.

Section 2. Issuance, Execution and Delivery of the Bonds. The issuance of the
Bonds is hereby authorized, all under and in accordance with the Indenture, that the Bonds shall

contain a recital to the effect that they are issued pursuant to the Act, as prescribed in the
Indenture, and that, upon execution and delivery of the Indenture, the officers of the Issuer are
each hereby authorized to execute and attest the Bonds and to deliver the Bonds to the Trustee
for authentication all as provided in the Indenture and the Purchase Agreement.

Section 3. Approval, Execution and Delivery of the Indenture and Designation of
Trustee. The form and substance of the Indenture are hereby approved and the officers of the

Issuer are each hereby authorized to execute the Indenture and to deliver the Indenture to the
Trustee. Wells Fargo Bank, National Association is hereby designated as the Trustee, registrar
and paying agent for the Bonds upon the terms and conditions set forth in the Indenture.

Section 4. Purchase Agreement and Sale of Bonds. The sale of the Bonds as
provided in the Purchase Agreement is hereby authorized and approved and the officers of the
Issuer are each hereby authorized and directed to execute the Purchase Agreement on behalf
of the Issuer and such officers of the Issuer are each hereby authorized to execute and attest
and deliver the Purchase Agreement to the Purchaser or its designee. The Bonds shall be
dated, shall mature on the date or dates and in the amounts, shall bear interest at the rate or
rates, and shall be subject to mandatory sinking fund redemption and optional redemption on
the date or dates and in the amounts as specified in the Indenture or in any series supplement
prepared in connection therewith. In addition, the officers of the Issuer are each authorized to
execute any necessary certificates evidencing approval of any or all of the matters set forth in
this Section.

Section 5. Authorization of the Continuing Disclosure Agreement. The form and
substance of the Disclosure Agreement are hereby approved and the officers of the Issuer are
each hereby authorized to execute the Disclosure Agreement and deliver the Disclosure
Agreement to the Trustee.

Section 6. Execution and Delivery of Other Documents. The officers of the Issuer
are each hereby authorized to consent to, accept, execute such other agreements, investment
agreements, assignments, bonds, certificates, contracts, documents, instruments, releases,
financing statements, letters of instruction, written requests and other papers, whether or not
mentioned herein, as may be necessary or convenient to carry out or assist in carrying out the
purposes of this Resolution, the Program and the issuance, sale and delivery of the Bonds.
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Section 7. Power to Revise Form of Documents. Notwithstanding any other
provision of this Resolution, the Chairperson, Vice Chairperson, President, Executive Vice
President, Secretary and any Assistant Secretary of the Issuer are each hereby authorized to
make or approve such revisions in the form of the documents approved by or contemplated by
this Resolution, as may be necessary or convenient to carry out or assist in carrying out the
purposes of this Resolution and the Program.

Section 8. Delegation to President or Executive Vice President. The President and
Executive Vice President of the Issuer, either individually or jointly, are hereby authorized to

approve the principal amount(s), maturity or maturities and designation(s) of the Bonds to be
issued pursuant to this Resolution, in one or more series or subseries, to establish the interest
rate or rates to be borne by the Bonds, provided, however, that the interest rate shall never
exceed 15% per annum and to determine the rate or rates on the Mortgage Loans, provided
however, that such rate shall not exceed 10% per annum. The President and Executive Vice
President of the Issuer, either individually or jointly, are further authorized to engage the
services of consultants that may be needed, in the opinion of such officer, to fully complete the
issuance and delivery of the Bonds.

Section 9. Notice of Intent Submission to the Bond Review Board. The President
and Executive Vice President of the Issuer, either individually or jointly, are hereby authorized
and directed to file with the Texas Bond Review Board a Notice of Intent to Issue Bonds and a
State Bond Application in connection with the Bonds and such officers are further authorized
and directed to request that the application be approved by the Executive Director of the Texas
Bond Review Board in accordance with Section 181.9(e) of the Rules of the Texas Bond
Review Board.

Section 10.  Approval of the Bond Review Board. That the President and Executive
Vice President of the Issuer, either individually or jointly, are hereby authorized and directed to
take any and all other actions necessary or incidental to securing the approval of the Bonds
from the Texas Bond Review Board.

Section 11.  Ratification of Certain Prior Actions. That all prior actions taken by or on
behalf of the Issuer in connection with the Program and the Bonds, are hereby authorized,
ratified, confirmed and approved.

Section 12.  Purposes of Resolution. That the Board of Directors of the Issuer has
expressly determined and hereby confirms that the issuance of the Bonds and the
implementation of the Program accomplish a valid public purpose of the Issuer by assisting
eligible mortgagors in the State of Texas to obtain adequate, safe and sanitary housing, thereby
promoting the public health, welfare and safety for professional educators in the State of Texas.

Section 13.  Limited Obligations. That the Bonds and the interest thereon shall be
limited obligations of the Issuer payable solely from the revenues, funds and assets pledged
under the Indenture to secure payment of the Bonds and under no circumstances shall the
Bonds be payable from any other revenues, funds, assets or income of the Issuer.

Section 14.  Obligations of Issuer Only. That the Bonds and the interest thereon shall
not constitute an indebtedness, liability, general, special or moral obligation or a pledge or loan
of the faith or credit or taxing power, within the meaning of any constitutional or statutory
provision whatsoever, of the State of Texas or any other political subdivision or governmental
unit of the State of Texas.
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Section 15.  Conflicting Prior Actions. That all orders, resolutions, or any actions or
parts thereof of the Board of Directors of the Issuer in conflict herewith are hereby expressly
repealed to the extent of any such conflict.

Section 16.  Severability. If any section, paragraph, clause or provision of this
Resolution shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Resolution.

Section 17. Effective Date. This Resolution shall be in full force and effect from and
upon its adoption.

[Remainder of page intentionally left blank]
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PASSED, APPROVED AND EFFECTIVE this July 17, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

Chairperson

Attest:

Secretary
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SCHEDULE |
l. Listing of previously issued Refundable Bonds.

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Teachers Home Loan Program), Series 2002

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Professional Educators, Fire Fighters and Police Officers Home Loan
Program) Series 2004A and Series 2004B

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Professional Educators Home Loan Program) Series 2005A

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Fire Fighter and Law Enforcement or Security Officer Home Loan
Program) Series 2005B

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Professional Educators Home Loan Program) Series 2006A

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Fire Fighter and Law Enforcement or Security Officer Home Loan
Program) Series 2006B

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds, Series 2006C

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Professional Educators Home Loan Program) Series 2007A-1, Series
2007A-2 and Series 2007A-3

Texas State Affordable Housing Corporation Single Family Mortgage Revenue
Bonds (Fire Fighter and Law Enforcement or Security Officer Home Loan
Program) Series 2007C

Il Single family mortgage revenue bonds issued subsequent to the date of the adoption of
the Resolution to which this Schedule | is attached to provide low-interest home mortgage loans
to persons and families who qualify as mortgagors under the programs of the Issuer as
permitted by the Act, as such Act may be amended from time to time.
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MINUTES AND CERTIFICATION

THE STATE OF TEXAS

TEXAS STATE AFFORDABLE
HOUSING CORPORATION

w W W W

I, the undersigned officer of the Texas State Affordable Housing Corporation (the “Corporation”),
do hereby certify as follows:

1 The Board of Directors of the Corporation (the “Board of Directors’ or the “Board”)
convened on the 17th day of July, 2007, at the designated meeting placein Austin, Texas, and theroll was
called of the duly constituted members of the Board of Directors, which are listed below. The current
officers of the Corporation (who are not members of the Board of Directors) are also set below.

BOARD OF DIRECTORS

Name Office
Jerry Romero Chairperson
Thomas A. Leeper Vice Chairperson
Charles G. Rencher Director
Jo Van Hovel Director
Jesse A. Coffey Director
OFFICERS
Name Office
David Long President
Katherine Closmann Executive Vice President
Melinda Smith Chief Financial Officer
Laura Ross Secretary
All of said Board of Directors were present except , thus constituting a

quorum.

WHEREUPON, among other business, the following was transacted, to-wit: a written resolution
(the “Resolution”) bearing the following caption was duly introduced for the consideration of the Board
of Directorsand read in full:

RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION TO (I) ADJUST MORTGAGE LOAN INTEREST RATE FOR
2006B PROGRAM AND (I1) IMPLEMENT 2007 LEGISLATIVE CHANGES
WITH RESPECT TO THE SERIES 2006A, SERIES 2006B, SERIES 2007A-1,
SERIES 2007A-2 AND SERIES 2007C BOND PROGRAMS AND ANY
OTHER OUTSTANDING BOND PROGRAM OF THE CORPORATION,
AND RESOLVE OTHER MATTERS INCIDENT AND RELATED
THERETO

It was then duly moved and seconded that the Resolution be adopted, and, after due discussion,
said motion carrying with it the adoption of the Resolution, prevailed and carried by the following vote:



___ AYES ___ NOES ___ ABSTENTIONS

2. That a true, full and correct copy of the Resolution is attached to and follows this
certificate; that the Resolution has been duly recorded in said Board's minutes of said meeting; that the
above and foregoing paragraph is a true, full and correct excerpt from the Board's minutes of said
meeting pertaining to the adoption of the Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified and acting officers and members of the Board as indicated
therein; that each of the officers and members of the Board was duly and sufficiently notified officially
and personally, in advance, of the time, place and purpose of the aforesaid meeting, and that the
Resolution would be introduced and considered for adoption at said meeting, and each of said officers and
members consented, in advance, to the holding of said meeting for such purpose.

SIGNED this___day of July, 2007.

Secretary, Texas State Affordable Housing
Corporation



RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION TO (I) ADJUST MORTGAGE LOAN INTEREST
RATE FOR 2006B PROGRAM AND (II) IMPLEMENT 2007
LEGISLATIVE CHANGES WITH RESPECT TO THE SERIES 2006A,
SERIES 2006B, SERIES 2007A-1, SERIES 2007A-2 AND SERIES
2007C BOND PROGRAMS, AND ANY OTHER OUTSTANDING
BOND PROGRAM OF THE CORPORATION, AND RESOLVE
OTHER MATTERS INCIDENT AND RELATED THERETO

WHEREAS, the Board of Directors (the “Board”) of the Texas State Affordable Housing
Corporation (the “Corporation”) desires to amend the terms of various documents rdating to its
outstanding single family bond programs for the following purposes: (i) to adjust the mortgage loan
interest rate with respect to its Series 2006B Bonds and (ii) to implement recent legislative changes made
by the State of Texas with respect to its Series 2006B Bonds, Series 2007A-1 Bonds, Series 2007A-3
Bonds and 2007C Bonds, and any other outstanding single family bond program,;

WHEREAS, there has been presented to the Board the forms of documents required to implement
the amendments described in the foregoing paragraphs;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Texas State
Affordable Housing Corporation, that the forms of the documents presented at this meeting are hereby
approved, and the President or any officer of the Corporation is hereby authorized and directed to execute
and deliver such documents, together with any changes deemed necessary by the President or other
officer to accomplish the purposes set forth above, and to execute and deliver any other documents,
certificates or items necessary to accomplish such purposes and any matters incident and related thereto..

PASSED, APPROVED AND EFFECTIVE this day of July, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

Jerry Romero
Chairman, Board of Directors



MINUTES AND CERTIFICATION
THE STATE OF TEXAS

TEXAS STATE AFFORDABLE
HOUSING CORPORATION

w W W W

I, the undersigned officer of the Texas State Affordable Housing Corporation (the “Corporation”),
do hereby certify as follows:

1 The Board of Directors of the Corporation (the “Board of Directors’ or the “Board”)
convened on the 17th day of July, 2007, at the designated meeting placein Austin, Texas, and theroll was
called of the duly constituted members of the Board of Directors, which are listed below. The current
officers of the Corporation (who are not members of the Board of Directors) are also set below.

BOARD OF DIRECTORS

Name Office
Jerry Romero Chairperson
Thomas A. Leeper Vice Chairperson
Charles G. Rencher Director
Jo Van Hovel Director
Jesse A. Coffey Director
OFFICERS
Name Office
David Long President
Katherine Closmann Executive Vice President
Melinda Smith Chief Financial Officer
Laura Ross Secretary
All of said Board of Directors were present except , thus constituting a

quorum.

WHEREUPON, among other business, the following was transacted, to-wit: a written resolution

(the “Resolution”) bearing the following caption was duly introduced for the consideration of the Board
of Directors and read in full:

RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN APPLICATION
FOR ALLOCATION OF PRIVATE ACTIVITY BONDS, NOTICE OF
INTENT TO ISSUE BONDS AND STATE BOND APPLICATION TO THE
TEXAS BOND REVIEW BOARD RELATING TO THE CORPORATION’'S
SINGLE FAMILY MORTGAGE REVENUE BOND PROFESSIONAL
EDUCATORS HOME LOAN PROGRAM

It was then duly moved and seconded that the Resolution be adopted, and, after due discussion,
said motion carrying with it the adoption of the Resolution, prevailed and carried by the following vote:



___ AYES ___ NOES ___ ABSTENTIONS

2. That a true, full and correct copy of the Resolution is attached to and follows this
certificate; that the Resolution has been duly recorded in said Board's minutes of said meeting; that the
above and foregoing paragraph is a true, full and correct excerpt from the Board's minutes of said
meeting pertaining to the adoption of the Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified and acting officers and members of the Board as indicated
therein; that each of the officers and members of the Board was duly and sufficiently notified officially
and personally, in advance, of the time, place and purpose of the aforesaid meeting, and that the
Resolution would be introduced and considered for adoption at said meeting, and each of said officers and
members consented, in advance, to the holding of said meeting for such purpose.

SIGNED this____day of July, 2007.

Secretary, Texas State Affordable Housing
Corporation



RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN
APPLICATION FOR ALLOCATION OF PRIVATE ACTIVITY
BONDS, NOTICE OF INTENT TO ISSUE BONDS AND STATE
BOND APPLICATION TO THE TEXAS BOND REVIEW BOARD
RELATING TO THE CORPORATION'S SINGLE FAMILY
MORTGAGE REVENUE BOND PROFESSIONAL EDUCATORS
HOME LOAN PROGRAM

WHEREAS, the Board of Directors (the “Board”) of the Texas State Affordable Housing
Corporation (the “ Corporation”) desires to submit an Application for Allocation of Private Activity Bonds
to the Texas Bond Review Board in connection with bonds to be issued by the Corporation relating to the
Corporation’s anticipated Single Family Mortgage Revenue Bond Professional Educators Home Loan
Program (as such program may be amended to reflect recent legislation) (the “ Program”);

WHEREAS, the Board desires to make all other appropriate filings and requests to the Texas
Bond Review Board to enable the Corporation to issue bonds rdating to the Program;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Texas State
Affordable Housing Corporation:

1. That the President of the Corporation or any officer of the Corporation is hereby authorized
and directed to execute and ddiver an Application for Allocation of Private Activity Bonds to the Texas
Bond Review Board with respect to the Program in a total amount not to exceed $50,000,000, together
with any documents, certificates or instruments related thereto.

2. That the President of the Corporation or any other officer of the Corporation is hereby
authorized and directed to file with the Texas Bond Review Board one or more Notices of Intent to Issue
Bonds and State Bond Applications in connection with the issuance of bonds relating to the Programin a
total amount not to exceed $50,000,000 (the “Bonds”), which Bonds may be issued in one or more series.
Such officers are further authorized and directed to request that the application be approved by the
Executive Director of the Texas Bond Review Board in accordance with Section 181.9(e) of the Rules of
the Texas Bond Review Board.

3. That the President of the Corporation is hereby authorized and directed to take any and all
other actions necessary or incidental to securing the private activity bond allocation and the approval of
the Bonds from the Texas Bond Review Board and to proceed with the financing of the Program and the
issuance of the Bonds.

PASSED, APPROVED AND EFFECTIVE this day of July, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

Jerry Romero
Chairman, Board of Directors



MINUTES AND CERTIFICATION

THE STATE OF TEXAS

TEXAS STATE AFFORDABLE
HOUSING CORPORATION

w W W W

I, the undersigned officer of the Texas State Affordable Housing Corporation (the “Corporation”),
do hereby certify as follows:

1 The Board of Directors of the Corporation (the “Board of Directors’ or the “Board”)
convened on the 17th day of July, 2007, at the designated meeting placein Austin, Texas, and theroll was
called of the duly constituted members of the Board of Directors, which are listed below. The current
officers of the Corporation (who are not members of the Board of Directors) are also set below.

BOARD OF DIRECTORS

Name Office
Jerry Romero Chairperson
Thomas A. Leeper Vice Chairperson
Charles G. Rencher Director
Jo Van Hovel Director
Jesse A. Coffey Director
OFFICERS
Name Office
David Long President
Katherine Closmann Executive Vice President
Melinda Smith Chief Financial Officer
Laura Ross Secretary
All of said Board of Directors were present except , thus constituting a

quorum.

WHEREUPON, among other business, the following was transacted, to-wit: a written resolution
(the “Resolution”) bearing the following caption was duly introduced for the consideration of the Board
of Directorsand read in full:

RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN APPLICATION
FOR ALLOCATION OF PRIVATE ACTIVITY BONDS, NOTICE OF
INTENT TO ISSUE BONDS AND STATE BOND APPLICATION TO THE
TEXAS BOND REVIEW BOARD RELATING TO THE CORPORATION’'S
SINGLE FAMILY MORTGAGE REVENUE BOND FIRE FIGHTER AND
LAW ENFORCEMENT OR SECURITY OFFICER HOME LOAN
PROGRAM

It was then duly moved and seconded that the Resolution be adopted, and, after due discussion,
said motion carrying with it the adoption of the Resolution, prevailed and carried by the following vote:



___ AYES ___ NOES ___ ABSTENTIONS

2. That a true, full and correct copy of the Resolution is attached to and follows this
certificate; that the Resolution has been duly recorded in said Board's minutes of said meeting; that the
above and foregoing paragraph is a true, full and correct excerpt from the Board's minutes of said
meeting pertaining to the adoption of the Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified and acting officers and members of the Board as indicated
therein; that each of the officers and members of the Board was duly and sufficiently notified officially
and personally, in advance, of the time, place and purpose of the aforesaid meeting, and that the
Resolution would be introduced and considered for adoption at said meeting, and each of said officers and
members consented, in advance, to the holding of said meeting for such purpose.

SIGNED this__ day of July, 2007.

Secretary, Texas State Affordable Housing
Corporation



RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN
APPLICATION FOR ALLOCATION OF PRIVATE ACTIVITY
BONDS, NOTICE OF INTENT TO ISSUE BONDS AND STATE
BOND APPLICATION TO THE TEXAS BOND REVIEW BOARD
RELATING TO THE CORPORATION'S SINGLE FAMILY
MORTGAGE REVENUE BOND FIRE FIGHTER AND LAW
ENFORCEMENT OR SECURITY OFFICER HOME LOAN
PROGRAM

WHEREAS, the Board of Directors (the “Board”) of the Texas State Affordable Housing
Corporation (the “ Corporation”) desires to submit an Application for Allocation of Private Activity Bonds
to the Texas Bond Review Board in connection with bonds to be issued by the Corporation relating to the
Corporation’s anticipated Single Family Mortgage Revenue Bond Fire Fighter and Law Enforcement or
Security Officer Home L oan Program (as such program may be amended to reflect recent legidation) (the
“Program”);

WHEREAS, the Board desires to make all other appropriate filings and requests to the Texas
Bond Review Board to enable the Corporation to issue bonds rdating to the Program;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Texas State
Affordable Housing Corporation:

1. That the President of the Corporation or any officer of the Corporation is hereby authorized
and directed to execute and ddiver an Application for Allocation of Private Activity Bonds to the Texas
Bond Review Board with respect to the Program in a total amount not to exceed $50,000,000, together
with any documents, certificates or instruments related thereto.

2. That the President of the Corporation or any other officer of the Corporation is hereby
authorized and directed to file with the Texas Bond Review Board one or more Notices of Intent to Issue
Bonds and State Bond Applications in connection with the issuance of bonds relating to the Programin a
total amount not to exceed $50,000,000 (the “Bonds”), which Bonds may be issued in one or more series.
Such officers are further authorized and directed to request that the application be approved by the
Executive Director of the Texas Bond Review Board in accordance with Section 181.9(e) of the Rules of
the Texas Bond Review Board.

3. That the President of the Corporation is hereby authorized and directed to take any and all
other actions necessary or incidental to securing the private activity bond allocation and the approval of
the Bonds from the Texas Bond Review Board and to proceed with the financing of the Program and the
issuance of the Bonds.

PASSED, APPROVED AND EFFECTIVE this day of July, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

Jerry Romero
Chairman, Board of Directors



MINUTES AND CERTIFICATION
THE STATE OF TEXAS

TEXAS STATE AFFORDABLE
HOUSING CORPORATION

w W W W

I, the undersigned officer of the Texas State Affordable Housing Corporation (the “Corporation”),
do hereby certify as follows:

1 The Board of Directors of the Corporation (the “Board of Directors’ or the “Board”)
convened on the 17th day of July, 2007, at the designated meeting placein Austin, Texas, and theroll was
called of the duly constituted members of the Board of Directors, which are listed below. The current
officers of the Corporation (who are not members of the Board of Directors) are also set below.

BOARD OF DIRECTORS

Name Office
Jerry Romero Chairperson
Thomas A. Leeper Vice Chairperson
Charles G. Rencher Director
Jo Van Hovel Director
Jesse A. Coffey Director
OFFICERS
Name Office
David Long President
Katherine Closmann Executive Vice President
Melinda Smith Chief Financial Officer
Laura Ross Secretary
All of said Board of Directors were present except , thus constituting a

quorum.

WHEREUPON, among other business, the following was transacted, to-wit: a written resolution

(the “Resolution”) bearing the following caption was duly introduced for the consideration of the Board
of Directors and read in full:

RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN APPLICATION
FOR ALLOCATION OF PRIVATE ACTIVITY BONDS, NOTICE OF
INTENT TO ISSUE BONDS AND STATE BOND APPLICATION TO THE
TEXAS BOND REVIEW BOARD RELATING TO THE CORPORATION’'S
SINGLE FAMILY MORTGAGE REVENUE BOND LOW INCOME HOME
LOAN PROGRAM

It was then duly moved and seconded that the Resolution be adopted, and, after due discussion,
said motion carrying with it the adoption of the Resolution, prevailed and carried by the following vote:



___ AYES ___ NOES ___ ABSTENTIONS

2. That a true, full and correct copy of the Resolution is attached to and follows this
certificate; that the Resolution has been duly recorded in said Board's minutes of said meeting; that the
above and foregoing paragraph is a true, full and correct excerpt from the Board's minutes of said
meeting pertaining to the adoption of the Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified and acting officers and members of the Board as indicated
therein; that each of the officers and members of the Board was duly and sufficiently notified officially
and personally, in advance, of the time, place and purpose of the aforesaid meeting, and that the
Resolution would be introduced and considered for adoption at said meeting, and each of said officers and
members consented, in advance, to the holding of said meeting for such purpose.

SIGNED this___day of July, 2007.

Secretary, Texas State Affordable Housing
Corporation



RESOLUTION NO. 07-
TEXAS STATE AFFORDABLE HOUSING CORPORATION

RESOLUTION REGARDING THE SUBMISSION OF AN
APPLICATION FOR ALLOCATION OF PRIVATE ACTIVITY
BONDS, NOTICE OF INTENT TO ISSUE BONDS AND STATE
BOND APPLICATION TO THE TEXAS BOND REVIEW BOARD
RELATING TO THE CORPORATION'S SINGLE FAMILY
MORTGAGE REVENUE BOND LOW INCOME HOME LOAN
PROGRAM

WHEREAS, the Board of Directors (the “Board”) of the Texas State Affordable Housing
Corporation (the “ Corporation”) desires to submit an Application for Allocation of Private Activity Bonds
to the Texas Bond Review Board in connection with bonds to be issued by the Corporation relating to the
Corporation’s anticipated Single Family Mortgage Revenue Bond Low Income Home Loan Program (the
“Program”);

WHEREAS, the Board desires to make all other appropriate filings and requests to the Texas
Bond Review Board to enable the Corporation to issue bonds rdating to the Program;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Texas State
Affordable Housing Corporation:

1. That the President of the Corporation or any officer of the Corporation is hereby authorized
and directed to execute and ddiver an Application for Allocation of Private Activity Bonds to the Texas
Bond Review Board with respect to the Program in a total amount not to exceed $25,000,000, together
with any documents, certificates or instruments related thereto.

2. That the President of the Corporation or any other officer of the Corporation is hereby
authorized and directed to file with the Texas Bond Review Board one or more Notices of Intent to Issue
Bonds and State Bond Applications in connection with the issuance of bonds relating to the Programin a
total amount not to exceed $25,000,000 (the “Bonds”), which Bonds may beissued in one or more series.
Such officers are further authorized and directed to request that the application be approved by the
Executive Director of the Texas Bond Review Board in accordance with Section 181.9(e) of the Rules of
the Texas Bond Review Board.

3. That the President of the Corporation is hereby authorized and directed to take any and all
other actions necessary or incidental to securing the private activity bond allocation and the approval of
the Bonds from the Texas Bond Review Board and to proceed with the financing of the Program and the
issuance of the Bonds.

PASSED, APPROVED AND EFFECTIVE this day of July, 2007.

TEXAS STATE AFFORDABLE HOUSING
CORPORATION

Jerry Romero
Chairman, Board of Directors
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