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 P R O C E E D I N G S 1 

MR. JONES:  It is now 10:32 and a half.  And 2 

the Texas State Affordable Housing Corporation board of 3 

directors meeting is for April 16, 2015, is now called to 4 

order.  Okay.  William Dietz, Vice Chair. 5 

MR. DIETZ:  Here.  6 

MR. JONES:  Gerry Evenwel, member.  7 

MR. EVENWEL:  Present. 8 

MR. JONES:  Alex Meade, member.  9 

MR. MEADE:  Here.  10 

MR. JONES:  Jerry Romero, member.  11 

MR. ROMERO:  Here.  12 

MR. JONES:  And of course, I am here, I think. 13 

 I will sign this.  But this is not blue.  Okay.  Is there 14 

any public comment? 15 

(No response.) 16 

MR. JONES:  Okay.  Hearing none, we do have a 17 

quorum.  And we will go now with David Long, with our 18 

President’s report.  19 

MR. LONG:  Thank you, Mr. Chairman, Members.  20 

As always, Tab Items A through C reflect the program and 21 

financial reports.  If you have any questions on those, 22 

we'll be more than happy to have staff come up and 23 

respond.   24 

A couple of updates on some of the things that 25 
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are going on in the single-family rental program.  On 1 

March 31st -- I think at the last meeting I mentioned to 2 

you we had under contract the final purchase that we were 3 

going to make under that program.   4 

On March 31, the Corporation closed on the 5 

purchase of a duplex in South Austin located at 3409 6 

Blumie.  That's -- both units are three-bedroom two-bath.  7 

And we closed on that, and we are currently 8 

working on upgrades and some minor repairs to make sure 9 

this place is available for rental.  In addition to the 10 

closing on Blumie, Tab Item 4, we are going to be talking 11 

about an additional acquisition of a multifamily property, 12 

so we will get to that under Tab Item 4.   13 

ACT Veterans program, last Friday, the 10th, 14 

TSAHC was able to complete the donation of its eighth home 15 

to Mr. Cummings in Pearland, Texas.  I want to thank Mr. 16 

Jones; he was there to MC the event for us.  We had great 17 

attendance.  Mr. Romero was there as well.  He was 18 

attending a conference in Houston and joined us.   19 

I would also like to thank Dave and Jo for 20 

their work on making sure that we had a good review of the 21 

borrower that we were looking at to donate the home to; 22 

and obviously, Janie and Michael for all of the leg work 23 

they do to make that happen.  And the event, Mr. Jones, I 24 

think you could concur, went off without a hitch.  Very 25 
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well done.    1 

MR. JONES:  Yes.  In fact, if I might add, that 2 

when the news and the newspaper covered it, and they 3 

talked of Bank of America, I was amazed to see how many 4 

times Bank of America referred to the Texas State 5 

Affordable Housing Corporation.  6 

MR. LONG:  Yes.   7 

MR. JONES:  So that was impressive.  8 

MR. LONG:  We continue to enjoy that 9 

partnership.  And again, I just wanted to make sure the 10 

Board was aware of how well that is going. 11 

The Corporation has received some funding since 12 

the last Board meeting.  We received a $2,500 grant from 13 

Insperity, in support of the Texas Financial Toolbox.  We 14 

also received a $2,500 grant from Frost Bank in support of 15 

the Texas Statewide Homebuyer Education Program.   16 

And Janie has been working with other staff, 17 

Liz and Katie, regarding a $500,000 EQ2 equity investment 18 

award with Texas Community Bank for the ACT program 19 

itself.  And I think we are very comfortable with that.  20 

It is going to be something that we can report we have in 21 

hand shortly.   22 

Announcements under our single-family programs. 23 

Paige and Sara and everybody have been working very 24 

heavily on a Mortgage Free Monday.  In honor of National 25 
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Home Ownership Month, which is June, the Corporation is 1 

working on putting out -- not putting out -- but having a 2 

contest where we will be paying a month’s mortgage payment 3 

for five new homeowners who closed on their mortgage loans 4 

between April 1 and June 26.   5 

And we will hold that drawing on June 29; just 6 

a way for us to give back and to celebrate National Home 7 

Ownership Month.      8 

Meetings and conferences: Janie and I had the 9 

opportunity to meet with Mr. Romero in El Paso with 10 

Western Refinery, to request funding in support of the 11 

Texas Foundations Fund.  I would like to thank Mr. Romero 12 

for not only attending, but making sure that that meeting 13 

was scheduled and set up.  I appreciate his partnership on 14 

that.   15 

Michael and I attended the Texas Homeless 16 

Network Conference for supportive housing and health care 17 

partnerships.   Liz, Dave and I attended a meeting with 18 

TDHCA to firm up our contract with NSP, which seems to be 19 

never ending, but we are closer than we have ever been to 20 

getting that finalized.  21 

Legislation:  Janie, Michael and I continue to 22 

be heavily engaged in getting over to the Capitol and 23 

making sure that we are attending.  Michael has been 24 

attending the committee hearings for IGR and for Urban 25 
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Affairs.   1 

We also have been in attendance -- Janie, 2 

Katie, Michael and I and Dave attended the Texas 3 

Association of CDCs conference last week in Houston, along 4 

with Mr. Romero.   5 

And then Paige and Janie and I met with the 6 

Texas Association of Realtors to discuss opportunities to 7 

further our partnership and expand our educational 8 

outreach with them.  And we are hopeful that that will 9 

grow into something in addition that we can report to the 10 

Board on.   11 

We obviously want to keep you up to date on our 12 

acquisition of our office building down the street, at 13 

1910 East MLK.  We are happy to report that as of 14 

yesterday, we held our prebid conference with contractors, 15 

to give them a chance to see if they are interested in 16 

bidding on doing the contract work for it.   17 

David was there to represent us, along with our 18 

architect, Linda Johnston, and we will keep you informed 19 

as we move along with that further.   20 

The only thing you might see over there is 21 

we're doing some remediation on asbestos over there that 22 

was found.  And hopefully that will be done within the 23 

next week or two.   24 

I always like to mention the professionals that 25 
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are in attendance.  Katie Van Dyk is here with Greenberg 1 

Traurig as our General Counsel.  Thank you, Katie.  And 2 

Tim Nelson is here with First Southwest, in the back of 3 

the room there. 4 

And as always, Mr. Chairman, I will mention to 5 

you, our next scheduled meeting would be the second 6 

Thursday of May, which would be May 14th.  And we will 7 

keep the Board informed.  Oh, I'm sorry; Pam's here.   8 

And with that, I will open it up to any 9 

questions, or conclude, Mr. Chairman; however you would 10 

prefer.  11 

MR. JONES:  Go on.  You're doing good.  12 

MR. LONG:  I'm done.  13 

MR. JONES:  That is it.  No questions? 14 

(No response.) 15 

MR. JONES:  I thought you had a question for 16 

him.  17 

(No response.) 18 

MR. JONES:  You didn’t?  I saw him open his 19 

book, go to this page,  20 

Janie, from the corner back there.   21 

I have her taking a picture to send back to my 22 

lab manager in Corpus Christi so he really believes when I 23 

come up here, I'm doing public business.  24 

(General laughter.) 25 
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MR. JONES:  Okay.  David, thank you.  No 1 

questions.   2 

Is there any public comment regarding the 3 

President’s Report?  4 

(No response.) 5 

MR. JONES:  Hearing none, Tab Item 1, 6 

presentation, discussion and possible approval of the 7 

minutes of the Board meeting held on March 12, 2015.   8 

MR. EVENWEL:  I move we approve them as 9 

written.  10 

MR. JONES:  You motioned before I could say my 11 

big word.  12 

MR. EVENWEL:  Sorry.  Go ahead.  13 

MR. JONES:  After your perusal and 14 

recommendations, we will entertain a motion.   15 

Now you can say it.  16 

MR. EVENWEL:  I move we approve it as written.  17 

MR. JONES:  There's been a motion to approve.  18 

MR. ROMERO:  Second.  19 

MR. JONES:  And it has been seconded.  Is there 20 

any public comment regarding the minutes?  21 

(No response.) 22 

MR. JONES:  Okay.  Hearing none, Board, what is 23 

your pleasure?  All in favor, say aye.  24 

(A chorus of ayes.) 25 
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MR. JONES:  It passes unanimous.  Thank you. 1 

Item 2, presentation, discussion and possible 2 

approval of a resolution regarding the conversion of 3 

allocations of private activity bonds to mortgage credit 4 

certificates and containing other matters incidentally 5 

related thereto.  6 

MS. OMOHUNDRO:  Good morning, Paige Omohundro 7 

with the Homeownership Team.  The resolution before you is 8 

a resolution that you've seen previously.  As our reports 9 

indicate, our home ownership programs are doing extremely 10 

well, and we're very proud of that.   11 

And we are getting close to fully committing 12 

our current mortgage credit certificate program; we have 13 

about 10 million left in that allocation, so it's time to 14 

come before you and ask for your permission to convert a 15 

portion of our bonding authority that we have at our 16 

disposal.   17 

So in the latter half of 2014, we did apply to 18 

the Texas Bond Review Board for additional bonding 19 

authority and were awarded 200 million.  And so we have 20 

carried forward that money into 2015, in the hopes of 21 

using it for our mortgage credit certificate program.  22 

So the resolution before you gives TSAHC the 23 

permission to convert that $200 million in bonding 24 

authority for utilization in a new mortgage credit 25 
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certificate program.  And the $200 million in bonding 1 

authority would equate to $125 million in mortgage loans. 2 

 And any consumer accessing a loan under that program 3 

would have the ability to take the special tax credit.   4 

MR. JONES:  I think most people are familiar 5 

with it.  Any questions for Ms. Omohundro?  6 

(No response.) 7 

MR. JONES:  Okay.  I will entertain a motion.  8 

MR. ROMERO:  So moved.  9 

MR. DIETZ:  Second.  10 

MR. JONES:  It is moved and seconded to approve 11 

as presented.  Any public comment?  12 

(No response.) 13 

MR. JONES:  All in favor of approval, say aye. 14 

(A chorus of ayes.) 15 

MR. JONES:  Thank you, Paige.  16 

She did start with, You guys have seen this 17 

before, so it's nothing new.   18 

Tab Item 3, presentation, discussion and 19 

possible approval of the Texas Foundations Fund 2015 20 

guidelines.  21 

MS. CLAFLIN:  Good morning. 22 

MR. JONES:  Good morning. 23 

MS. CLAFLIN:  I am Katie Claflin, Senior 24 

Development Coordinator, and I'm joined by Liz Bayless, 25 
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Executive Vice President.   1 

And Tab Item 3 is an action item, asking the 2 

Board to approve the 2015 Texas Foundations Fund 3 

Guidelines.  With your approval, we will then open this 4 

year’s funding round and begin accepting applications. 5 

As you recall, at the February Board meeting, 6 

the Board approved releasing a draft of the 2015 7 

guidelines for public comment.  The public comment period 8 

was open for one month, from February 13 until March 13.  9 

TSAHC did receive one piece of public comment from 10 

Motivation, Education and Training, Inc., a nonprofit that 11 

provides critical repairs to very-low-income farmworker 12 

families in South Texas.   13 

MET has received several awards through the 14 

Texas Foundations Fund, including an award in the previous 15 

round in 2014.  MET did ask TSAHC to consider making four 16 

changes to the 2015 guidelines, and so TSAHC met with the 17 

Advisory Council via conference call on April 2, to 18 

discuss the public comment that we received and what we 19 

would recommend to the Board today.   20 

The TSAHC staff and Advisory Council are 21 

recommending that we accept one of the changes that they 22 

recommended.  So I thought first that we would present the 23 

four changes that they asked us to make and then the 24 

change that we are proposing that we accept.   25 
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So, first, MET asked us to rescind the policy 1 

that we adopted last year that states that applicants may 2 

not receive funding more than twice within a three-year 3 

period.   4 

Staff and the Advisory Council felt that it is 5 

important to encourage new applicants and spread the reach 6 

of the Texas Foundations Fund, so we are recommending that 7 

we not adopt this recommendation from MET.   8 

Second, MET requests that we not adopt a new 9 

definition of "rural" in this year’s guidelines; instead 10 

we stick with the older more restrictive definition that 11 

was included as part of the previous guidelines.   12 

As you will recall, TSAHC recommended that we 13 

change the definition of "rural" this year to match what 14 

is included in the statute for the Texas Department of 15 

Housing and Community Affairs. 16 

And because staff and the Advisory Council felt 17 

it is important to match what is in statute, we are 18 

recommending that we stick with the definition of "rural" 19 

that we are proposing.  20 

And then third, MET requested that we consider 21 

adopting a separate priority specifically for farmworkers, 22 

which is their target population, in addition to the 23 

priorities that we serve people with disabilities, and 24 

rural communities.   25 
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And the staff and the Advisory Council felt 1 

that because funding for the Texas Foundations Fund is 2 

limited and also that farmworkers are currently served 3 

under the current priorities, that we did not necessarily 4 

need to adopt a separate priority specifically for 5 

farmworker families.   6 

And then finally, MET was requesting that we 7 

allow organizations to serve more than one region with the 8 

Texas Foundations Fund award.        9 

MR. JONES:  Who did you say?  MET? 10 

MS. CLAFLIN:  MET.  Yes.  That is the acronym 11 

for Motivation, Education and Training, Inc., which is the 12 

nonprofit that submitted the public comment. 13 

MR. JONES:  Okay.   14 

MS. CLAFLIN:  So under the current guidelines, 15 

organizations must select only one geographic region to 16 

serve with their award.  And MET is asking that we amend 17 

that to allow organizations to serve more than one. 18 

Staff and the Advisory Council did discuss this 19 

recommendation at length, and we are recommending that we 20 

amend the guidelines to allow organizations to choose up 21 

to two regions to serve with their award. 22 

We do feel that this change will affect more 23 

organizations than just MET.  We do have several 24 

applicants who potentially could serve more than one 25 
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region with their award.   1 

Awardees would still be allowed to request up 2 

to $50,000 total, and they would need to indicate the 3 

amount to be awarded in each region.  So we would still 4 

know exactly how much we would provide funding to in each 5 

region, and what they would do with that funding.   6 

MR. JONES:  So would that come into 7 

consideration, the allocation of funds, when you are doing 8 

it?  9 

MS. CLAFLIN:  Yes.  It would.  We would.  Yes. 10 

  11 

MR. JONES:  If somebody is representing more 12 

than one region?  13 

MS. CLAFLIN:  Yes.  We would be awarding a 14 

specific amount for each region.  It's also possible, 15 

depending on the number and the strength of the 16 

applications within each region, that an applicant may 17 

only be awarded funding for one of the regions that they 18 

requested funding for.   19 

MR. JONES:  But if they represent two regions, 20 

and it's okay, hypothetically, could they get two $50,000 21 

awards?  22 

MS. CLAFLIN:  No.  No, the total amount that 23 

they would request would be up to $50,000.  So they would 24 

submit a request for a total for $50,000 and maybe get 25 
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$25,000 in one region and $25,000 in the other.  1 

MR. JONES:  So they would have to make that 2 

decision whether they wanted to apply it to two regions or 3 

one.  4 

MS. CLAFLIN:  Correct.  Yes.   5 

MR. JONES:  Even regardless of whether the 6 

projects in each region would normally qualify for the 7 

max.  Once they represent more than one, then that throws 8 

some other things into play.  9 

MS. CLAFLIN:  Right.  They would only be 10 

submitting one application on behalf of both of those 11 

regions, and so the total application amount would be up 12 

to $50,000. 13 

MR. JONES:  Okay.   14 

MR. EVENWEL:  Is that still limited by the 15 

first point you brought up,  that they're only allowed two 16 

awards in a three-year period?  17 

MS. CLAFLIN:  We will still keep that policy in 18 

place as well.  Yes.  19 

MR. ROMERO:  That ties to the organization, not 20 

the project.  21 

MS. CLAFLIN:  Right 22 

MR. JONES:  So if they represent two regions, 23 

that's still only one award.  24 

MS. CLAFLIN:  Correct.  Yes.  25 
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MR. JONES:  Okay.   1 

MS. CLAFLIN:  It is just -- in particular MET, 2 

when we created the map on the geographic region, their 3 

service region actually splits two regions, so they serve 4 

all of South Texas, which is actually split into two 5 

separate regions.  And so with this change, they would be 6 

allowed to submit an application to serve their entire 7 

service area.   8 

MR. JONES:  Okay.  So they might cover 6 and 8. 9 

 MS. CLAFLIN:  Exactly.  Yes.   10 

MR. ROMERO:  Is that what they cover?  11 

MS. CLAFLIN:  Yes, yes.   12 

MR. ROMERO:  Do you know? 13 

MS. CLAFLIN:  I believe it's from Laredo to the 14 

Brownsville area.  So rural areas -- 15 

MR. ROMERO:  Well, that's just 8.  Webb County 16 

is Laredo.   17 

MS. CLAFLIN:  Yes.  And I believe that's in 18 

Region 6.   19 

MR. ROMERO:  That is in Region 8.  At least, 20 

the map shows it's in Region 8.  I can’t read it -- it 21 

looks like Webb. 22 

MR. JONES:  That is Webb.   23 

MR. ROMERO:  That is?  Right.    24 

MR. JONES:  Yes.   25 
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MS. CLAFLIN:  Okay.  There may be other 1 

regions -- their areas may go a little bit further north. 2 

VOICE:  Maverick, Zavala -- 3 

MR. LONG:  Eagle Pass, Del Rio.  Yeah, that's 4 

6. 5 

MS. CLAFLIN:  Yes.  I guess it goes it a little 6 

bit further north than I had indicated.   7 

MR. ROMERO:  Okay.   8 

MS. CLAFLIN:  And so you have a copy, both of a 9 

clean and a redline version of the guidelines, in front of 10 

you.  And I am happy to answer any questions.   11 

MR. JONES:  We've gone over this, and you have 12 

been pretty self-explanatory.  Waiting for the public 13 

comment.   14 

And I don’t think there is any opposition to 15 

the decision that the council and the staff has made 16 

regarding the suggestions.  Correct? 17 

Okay.  What is your pleasure.  Is there a 18 

motion?  19 

MR. MEADE:  Motion that we approve the 20 

guidelines as presented.  21 

MR. EVENWEL:  Second.  22 

MR. JONES:  Moved and second.  Is there any 23 

public comment on Item Number 3?  24 

(No response.) 25 
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MR. JONES:  Hearing none, all in favor of 1 

approval, say aye. 2 

(A chorus of ayes.) 3 

MR. JONES:  Thank you. 4 

MS. CLAFLIN:  Thank you.   5 

MR. JONES:  Okay.  At this time, the Board is 6 

going to go into closed session under Texas Government 7 

Code, Section 551.071 and also under Texas Government Code 8 

Section 551.072. 9 

MS. VAN DYK:  Yes.  And I am Katie Van Dyk, 10 

General Counsel for the Corporation.  And Section 551.071 11 

of the Texas Government Code requires part of our closed 12 

session to be recorded today, so we will start with the 13 

portion that is not required to be recorded, and then we 14 

will invite you back in to record the second portion.  15 

MR. JONES:  Okay.  So the first part that will 16 

not be recorded is Section 551.071.  It is now 10:50, and 17 

we are going into session.  18 

(Whereupon, the Board went into Executive 19 

Session at 10:50 a.m.) 20 

MR. JONES:  It’s 11:29, and closed session is 21 

now ending under Section 551.072, and we are going back 22 

into open session.  Now, it is 11:30.  All right.  We are 23 

back in open session.  Item 4 -- oh.  Of which, during 24 

closed session, no action was taken.  I had to say that, 25 
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because none was taken.   1 

Item 4, presentation, discussion and possible 2 

approval of a resolution authorizing the President and 3 

Executive Vice President to, one, negotiate and execute 4 

all necessary documents for the acquisition and renovation 5 

of a 15-unit multifamily rental property in Austin, Texas; 6 

and, two, to utilize the Corporation=s available funds in 7 

total amount not to exceed $1.25 million for the purpose 8 

of acquiring and renovating the property. 9 

Board, what is your pleasure?  10 

MR. ROMERO:  I move to approve the motion as 11 

presented.  12 

MR. DIETZ:  Second.  13 

MR. JONES:  It has been moved and seconded.  Is 14 

there any public comment regarding Item 4?   15 

(No response.) 16 

MR. JONES:  Hearing none, all in favor of 17 

approval, say aye. 18 

(A chorus of ayes.) 19 

MR. JONES:  It is unanimous.  It is approved. 20 

And thank you, Mr. Danenfelzer --   21 

MR. DANENFELZER:  Thank you.  22 

MR. JONES:  -- since you're still at the table. 23 

 Okay.   24 

With that, is there any other business?  25 
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MR. LONG:  The only thing is that as I 1 

mentioned before, the next scheduled Board meeting is the 2 

second Thursday of May, May 14th.  We will keep the Board 3 

informed as to need and availability, based on a quorum, 4 

and let you know.   5 

MR. ROMERO:  Also, Mr. Chairman, would you be 6 

willing to address the Board and tell us it's time for 7 

casual dress?  8 

MR. JONES:  Oh, you know, that is soon, isn’t 9 

it?  Well, let me see.  What is this month?   10 

(General laughter.) 11 

MR. EVENWEL:  Or at least we don’t have to wear 12 

ties anymore.  13 

MR. JONES:  Okay.  Please send a notice to 14 

staff, since all of the Board members are present, that 15 

even though Mr. Dietz and Mr. Meade really don’t know how 16 

to dress casual, because they are always going from 17 

meeting to meeting and we're just a stop along the way, 18 

we're into casual summer --   19 

MR. LONG:  Yes, sir.   20 

MR. JONES:  -- as of today.  21 

MR. LONG:  All right.  Thank you. 22 

MR. JONES:  All right.  Thank you, Mr. Romero.  23 

MR. ROMERO:  Thank you, Mr. Chairman. 24 

MR. JONES:  Now, he’ll come in with his 25 
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Panamanian leisure suit.   1 

(General laughter.) 2 

MR. JONES:  I want to thank the staff as usual. 3 

 And I thank Ms. Van Dyk for her legal advice.  I also 4 

want to thank Mr. Joe Schafer, as always, for the job that 5 

he does for us.  Meeting adjourned.  6 

(Whereupon, at 11:32 a.m., the meeting was 7 

adjourned.)  8 
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