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 I N D E X 
 
AGENDA ITEM   PAGE 
 
CALL TO ORDER, ROLL CALL, CERTIFICATION OF 3 
QUORUM   
 
PUBLIC COMMENT none 
 
ACTION ITEMS IN OPEN MEETING: 
 
Tab 1 Presentation, discussion and possible 3 

approval of a resolution approving the 
amendment to loan agreement with supplement 
to trust indenture relating to the Texas 
State Affordable Housing Corporation's  

  multifamily housing revenue bonds 
(THF Palladium Midland Apartments) Series 
2015; authorizing the execution of documents 
and instruments necessary or convenient to 
amend the bonds and bond documents; and other 

  provisions in connection therewith. 
 
CLOSED MEETING -- 
 
OPEN MEETING -- 
 
ADJOURN  9 
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 P R O C E E D I N G S 1 

MR. JONES:  It is 10:30, and the Texas State 2 

Affordable Housing Corporation's Special Board Meeting is 3 

called to order. 4 

William Dietz, Vice Chair? 5 

(No response.) 6 

MR. JONES:  Gerry Evenwel, Member? 7 

MR. EVENWEL:  Here. 8 

MR. JONES:  Alex Meade, Member? 9 

(No response.) 10 

MR. JONES:  Jerry Romero, Member? 11 

MR. ROMERO:  Here. 12 

MR. JONES:  And I am here, we have a quorum. 13 

This meeting is called to order, there is one 14 

item on the agenda.  It is: Presentation, discussion and 15 

possible approval of a resolution approving the amendment 16 

to loan agreement with supplement to trust indenture 17 

relating to the Texas State Affordable Housing 18 

Corporation's multifamily housing revenue bonds (THF 19 

Palladium Midland Apartments) Series 2015; authorizing the 20 

execution of documents and instruments necessary or 21 

convenient to amend the bonds and bond documents; and 22 

other provisions in connection therewith. 23 

Good morning. 24 

MS. BAYLESS:  Good morning, Mr. Chairman. Liz 25 
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Bayless, executive vice president.  And I very much 1 

appreciate the three of you making the effort to be here 2 

today to address this item. 3 

I am going to turn it over to David Danenfelzer 4 

to present the item. 5 

MR. DANENFELZER:  Good morning.  David 6 

Danenfelzer, senior director of Development Finance. 7 

As provided in the board book, there's a short 8 

summary.  The THF Palladium Apartments, we issued the 9 

bonds back in 2015, the project has been under 10 

construction since that point.  It has actually as of 11 

today completed construction and is nearing full occupancy 12 

with residents. 13 

There was $24 million of bonds, approximately, 14 

that were issued back in 2015, and the project did 15 

experience some minor construction delays and the 16 

developer and borrower did follow all the requirements of 17 

the bond documents in notifying the bondholder 18 

representative and others of the slight delays they had 19 

and they did request in a timely manner an extension to 20 

their construction period. 21 

At this time, because of some steps that were 22 

taken along the way, the bondholder representative, as 23 

well as the permanent bondholder and the Corporation, have 24 

requested that an amendment be made to the bond documents 25 
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to clarify the process of extending the construction 1 

period, and in order to do that, we do need to follow the 2 

IRS's tax-exempt bond rules.  We did hold a public 3 

hearing, a TEFRA hearing, on June 2 in order to make sure 4 

we fulfilled the IRS requirements, and in order to fulfill 5 

the State re-issuance requirements for the bonds, we also 6 

need to have this Board meeting and have an amendment to 7 

the bond document or the resolution approved by you. 8 

So that's essentially what we're doing here 9 

today.  I'll leave it up to you for questions. 10 

MR. JONES:  So that's all we need to know? 11 

MR. DANENFELZER:  Yes.  I really don't know 12 

what else I can add other than it's kind of a technical 13 

requirement of the IRS and of the State to go through 14 

these steps in order to honor the re-issuance requirements 15 

of both the federal and the state laws.  There's not much 16 

beyond that.  We called the special meeting, though, 17 

because the bondholder representative, which is Chase 18 

Bank, does have deadlines within their own internal 19 

workings, and so the loan technically is in default on 20 

their books but it is not in default under the bond terms, 21 

and so the amendments are just needed to make sure we can 22 

clarify the situation for the bondholder representative 23 

and everyone else involved as well. 24 

MR. JONES:  Jerry. 25 
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MR. ROMERO:  I was just going to say it's 1 

basically a timing issue from other parties that didn't 2 

take the necessary steps to make sure this happened early 3 

on. 4 

MR. DANENFELZER:  That's correct. 5 

MR. JONES:  And why was the February deadline 6 

missed? 7 

MR. DANENFELZER:  We're uncertain.  The 8 

bondholder representative has not really given us sort of 9 

a justification for missing the February 1 deadline, but 10 

we were asked in March to start looking at the amendments 11 

and it's taken a while for us to agree on all the 12 

amendments needed to flow and to get the hearing held.  It 13 

generally takes about a month time to plan a hearing and 14 

to get it posted properly for Federal purposes, so that 15 

added some additional delay. 16 

MR. JONES:  But suffice it to say, it had 17 

nothing to do with the Palladium people, which is why it's 18 

easy enough to do this for them. 19 

MR. DANENFELZER:  Correct.  The borrower has 20 

been forthright and done everything correctly as far as 21 

we're concerned. 22 

MR. JONES:  Mr. Evenwel. 23 

MR. EVENWEL:  The use of the words "necessary 24 

and convenient" is a real broad area.  Is that the way we 25 



 
 

 
 ON THE RECORD REPORTING 
 (512) 450-0342 

7

need to do this? 1 

MR. DANENFELZER:  Yes.  In order to make sure 2 

that the bond documents and the steps that were taken to 3 

date are correct and that we don't violate any of the 4 

Federal and State regulations for re-issuance of the 5 

bonds, we need to go through these steps, and that's why 6 

it's necessary. 7 

MR. JONES:  But the other word is convenient. 8 

MR. DANENFELZER:  Well, and convenient is 9 

simply -- certainly it would have been more convenient for 10 

everyone involved if there had been no missteps prior to 11 

February 1 and it was done as the bond documents had 12 

originally intended. 13 

MR. JONES:  I understood it to be convenient in 14 

that let's take care of all of this now so we don't have 15 

to deal with it later. 16 

MR. DANENFELZER:  Well, we certainly are taking 17 

care of a number of things, making sure that the full 18 

extension is honored at this point rather than having to 19 

come back to the Board.  The bond documents contemplated 20 

two six-month extensions but we're going to go ahead and 21 

honor the full one-year extension for the borrower to make 22 

sure that we don't have to come back to the Board in case 23 

there is a need for a second extension. 24 

MR. JONES:  Any other comments or questions? 25 
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(No response.) 1 

MR. JONES:  Is there any public comment on this 2 

item? 3 

(No response.) 4 

MR. JONES:  I'll entertain a motion. 5 

MR. EVENWEL:  I move we approve. 6 

MR. ROMERO:  Second. 7 

MR. JONES:  It's been moved and seconded.  All 8 

in favor of approval say aye. 9 

(A chorus of ayes.) 10 

MR. JONES:  It's been approved. 11 

MR. DANENFELZER:  Thank you very much. 12 

MR. JONES:  Is there any other business, Ms. 13 

Bayless? 14 

MS. BAYLESS:  Not business, but I would like to 15 

recognize that Karen Kennard, our general counsel, is here 16 

with us today.  And I would also like to introduce you to 17 

our summer intern, Stephanie Levine.  Stephanie is working 18 

with David Danenfelzer and Jolene Keen on the ACT program 19 

this summer, and we're very happy to have her here. 20 

(General talking and laughter.) 21 

MR. JONES:  Again, we want to thank the staff 22 

for all that they do, and our job is easy, we just have to 23 

come in and do our end of it, and thank you for what you 24 

do.  I want to thank Ms. King for being here and recording 25 
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it. 1 

MR. EVENWEL:  Do we have a scheduled next 2 

meeting at this point? 3 

MR. JONES:  They're determining it.  Correct?  4 

They don't anticipate but they're anticipating whether 5 

there will be a July meeting? 6 

MS. BAYLESS:  Exactly.  I think since you all 7 

were kind enough to come back only two weeks after our 8 

prior Board meeting, at this point we don't anticipate 9 

needing a meeting at our regularly scheduled July date.  10 

If that should change, we'll communicate with you and let 11 

you know. 12 

MR. JONES:  Okay.  Meeting adjourned. 13 

(Whereupon, at 10:37 a.m., the meeting was 14 

adjourned.) 15 
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